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Assets 


Current Assets 

Inventories 

Other financial assets 

Receivables from exchange transactions 

Receivables from non-exchange transactions 

VAT receivable 

Consumer debtors from exchange transactions 
Consumer debtors from non-exchange transactions 
Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 
Heritage assets 
Investments in associates 


Total Assets 

Liabilities 

Current Liabilities 

Other financial liabilities 

Finance lease obligation 

Payables from exchange transactions 

VAT payable 

Consumer deposits 

Unspent conditional grants and receipts 
Defined Benefit Plan 


Non-Current Liabilities 
Other financial liabilities 
Finance lease obligation 
Defined Benefit Plan 

Provision for rehabilitation costs of landfill site 


Total Liabilities 
Net Assets 
Reserves 

Housing Development fund 
Self insurance reserve 
Accumulated surplus 

Total Net Assets 


9 

15,223,528 

13,380,566 

8 

5,791 

7,922 

10 

42,011,583 

31,698,628 

11 

12,116,267 

11,139,662 

12 

- 

10,753,011 

13 

372,834,942 

332,594,894 

13 

79,791,581 

62,501,965 

14 

50,507,758 

44,572,895 


572 , 491,450 

506 , 649,543 


3 

365,272,000 

275,974,000 

4 

7,056,677,338 

7,353,829,849 

5 

8,400,402 

10,853,711 

6 

6,991,102 

6,326,820 

7 

310,200,549 

342,383,219 


7 , 747 , 541,391 

7 , 989 , 367,599 


8 , 320 , 032,841 

8 , 496 , 017,142 

17 

32,002,485 

29,375,168 

15 

168,853 

65,694 

20 

445,315,582 

359,510,386 


2,390,525 


21 

14,334,239 

12,752,606 

16 

41,556,011 

32,408,992 

18 

6,215,831 

5,775,189 


541 , 983,526 

439 , 888,035 

17 

447,215,530 

458,502,484 

15 

234,909 

25,920 

18 

128,168,731 

120,075,542 

19 

31,217,649 

26,814,753 


606 , 836,819 

605 , 418,699 


1 , 148 , 820,345 

1 , 045 , 306,734 


7 , 171 , 212,496 

7 , 450 , 710,408 


25,071,001 

26,037,234 


530,020 

708,555 


7,145,611,470 

7,423,964,619 


7 , 171 , 212,491 

7 , 450 , 710,408 
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Statement of Financial Performance 

Figures in Rand ” 


Revenue 

Service charges 

Rental of facilities and equipment 

Profit on sale of Assets 

Sundry revenue 

Other income 

Fee income 

Interest received 

Property Rates 

Government grants & subsidies 
Fines 

Gain on Actuarial Valuations 

Total revenue 

Expenditure 
Employee costs 
Remuneration of councillors 
Depreciation and amortisation 
Impairment of assets 
Finance costs 
Debt impairment 
Collection costs 
Repairs and maintenance 
Bulk purchases 
Contracted services 
General Expenses 
Loss on Acturial Valuation 
Total expenditure 
Operating deficit 

Share of deficit in investment in associates 
Fair value adjustments to investment property 


Deficit for the year 


Note(s) 2017 2016 

_____ Restated* 


23 

948,273,264 

914,750,787 

24 

7,278,218 

7,918,136 


- 

769,797 


3,647,339 

9,862,557 


1,303,488 

1,397,723 

26 

7,854,510 

5,261,709 

14,835,339 

19,673,326 

27 

232,285,813 

214,713,798 

28 

527,822,316 

467,501,529 


3,605,936 

5,205,647 


3,559,453 

- 


1 , 750 , 465,676 

1 , 647 , 055,009 

29 

489,819,658 

489,601,018 

30 

20,389,056 

18,453,108 

31 

472,119,084 

456,740,714 

32 

1,348,277 

2,590,041 

33 

65,783,550 

66,141,054 

34 

100,303,930 

542,782,561 


8,802,170 

19,792,327 

4 

85,654,026 

114,467,606 

35 

558,945,739 

513,530,461 

36 

61,245,745 

86,633,547 

37 

222,485,641 

254,150,517 


- 

3,472,031 


2 , 086 , 896,876 

2 , 568 , 354,985 


( 336 , 431 , 200 ) 

( 921 , 299 , 976 ) 


(32,182,669) 

(38,810,359) 


89,298,000 

68,746,810 


57 , 115,331 

29 , 936,451 


( 279 , 315 , 869 ) 

( 891 , 363 , 525 ) 


* See Note 45 
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^?!!!?^Ch?nges in Net Assets 


Figures in Ra nd 

Balance at July 1 , 2015 

Changes in net assets 
Deficit for the year 
Transfer to Housing 
Development fund 
Transfer to Self Insurance 
Reserve 

Movement in the current year 

Adjustment on investment in 
Associates See note 45 
Prior year error on Assets - See 
note 45 

Total changes 

Bafance at Ju, y i. 

Deficit for the year 
Transfer of income surplus to 
trust capital 

Transfer of capital surplus to 
trust capital 

Recognising Nedbank deposits 
Adjustment on Assets 

Total changes 
Balance at June 30, 2017 


Donations and 
public 

contribut ions 

22,413,837 


3,623,397 


3,623,397 

26,037,234 


(966,233) 


(966,233) 

25,071,001 


insurance 

reserve 


7,471,767 


(6,763,212) 

708,555 


(178,535) 


(178,536) 

530,020 


Total reserves Accumulated 
surplus 


Total net 
assets 


29,885,604 8,220,512,442 8,250,398,( 


3,623,397 


(6,763,212) (6,763,212) 


<89 5 307fiM (891,363,525) 
O,*307,684 8,931,081 


6,741,712 

6,004,675 

(3,938,007) 

80,699,638 


(21,500) 

6,004,675 

(3,938,007) 

80,699,638 


_J 3,139,815 ) (796,547,823) (799,687,638) 

26,745,789 7,423,964,619 TASOJIOAof 

(966,233) ( 279 S! > (279,315,869) 


(178,535) 


966,233 

178,535 


375,174 375 174 

- 1 . ( 557 , 222 ) ( 557 , 222 ) 

—l 44,768 j (278,353,149) ^(279,497,917) 

~"° 1,021 . Zl 145 » 611 » 4 70 7/171,212,491* 
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Cash Flow Statement 

Figures in Rand 


Cash flows from operating activities 


Note(s) 


2017 


2016 
Restated* 


Receipts 

Sale of goods and services 
Grants 

Interest income 


Payments 

Employee costs and Councillors remuneration 

Suppliers 

Finance costs 


Net cash flows from operating activities 
Cash flows from investing activities 

Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Proceeds from sale of Investment property 
Purchase of other intangible assets 
Purchases of Heritage Assets 

Net cash flows from investing activities 


Cash flows from financing activities 

Net movements in long term loans 
Movement on finance lease 

Net cash flows from financing activities 


Net increase/fdecrease) in cash and cash equival 
Cash and cash equivalents at the beginning of the ye 

Cash and cash equivalents at the end of the year 


40 


4 

4 
3 

5 

6 


1,077,297,388 

970,237,523 

536,797,337 

464,077,142 

14,835,339 

19,673,326 

1,628,930,064 

1,453,987,991 

(510,208,714) 

(508,054,126) 

(819,249,578) 

(855,626,269) 

(65,783,550) 

(66,141,054) 

(1,395,241,842) 

(1,429,821,449) 


233 , 688,222 24 , 166,542 


(219,374,430) 

(306,804,404) 

- 

1,117,82 2 

- 

570,176 

(26,590) 

(3,592,321) 

(4,850) 

(41,600) 

( 219 , 405 , 870 ) 

( 308 , 750 , 327 ) 


(8,659,637) 

312,148 

(11,361,825) 

(294,419) 

( 8 , 347 , 489 ) 

( 11 , 656 , 244 ) 

5 , 934,863 

( 296 , 240 , 029 ) 

44,572,895 

340,812,924 

50 , 507,758 

44 , 572,895 
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Statement of Financial Performance 


Revenue 


Revenue from exchange 
transactions 


Service charges 

Rental of facilities and equipment 
Other income 
Sundry sales 
Fee income 
Interest received 

Total revenue from exchange 
transactions 

Revenue from non-exchange 
transactions 


1,084,005,183 (46,405,755) 1,037,599,428 








Appendix E 



Property rates 

Transfer revenue 
Government grants & subsidies 
Fines, Penalties and Forfeits 
Gain on Actuarial valuation 

Total revenue from non¬ 
exchange transactions 


256,072,025 

325,438,029 

7,661,370 

589,171,424 


6,828,790 

6,050,000 

(2,457,024) 


262,900,815 

331,488,029 

5,204,346 


232,285,813 


(30,615,002) 



Total revenue 

Expenditure 
Employee costs 

Remuneration of councillors 
Depreciation and amortisation 
Impairment loss/ Reversal of 
impairments 
Finance costs 
Debt Impairment 
Collection costs 
Repairs and maintenance 
Bulk purchases 
Contracted Services 
General Expenses 
Total expenditure 
Operating deficit 
Share of Surplus/Deficit of 
Investment in Associates 
Fair value adjustment to 
investment property 



(476,620,392) 

(21,022,584) 

(330,120,627) 

(1,203,300) 


4,145,459 (472,474,933) (489,819,658) (17,344,725) Refer to 

367,788 (20,654,796) (20,389,056) 265,740 AppendixE 

(39,466,786) (369,587,413) (472,119,084) (102,531,671) 

(1,203,300) (1,348,277) (144,977) 



(32,182,669) 

89,298,000 


89,298,000 
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Statement of Financial Position 
Assets 

Current Assets 

Inventories 

Other financial assets 
Receivables from exchange 
transactions 

Receivables from non-exchange 
transactions 
Consumer debtors 
Cash and cash equivalents 

Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 
Heritage assets 
Investments in associates 


13,118,081 

262,566 

13,380,647 

15,223,528 

1,842,881 

11,000 

56,133,853 

(3,078) 

(14,658,594) 

7,922 

41,475,259 

5,791 

42,011,583 

(2,131) 

536,324 

12,116,267 

- 

12,116,267 

12,116,267 

. 

489,882,557 

40,554,494 

611.816.255 

(94,785,171) 

(2,533,000) 

fill 7<7 077 \ 

395,097,386 

38,021,494 

CAA 

452,626,524 

50,507,758 

57,529,138 

12,486,264 


Refer to 
Appendix E 


10,849,000 275,974,000 

3,252,714,252 7,177,813,763 
2,401,564 8,539,885 

3,301,820 6,326,719 

(75,002,774) 346,321,389 


365,272,000 

7,056,677,338 

8,400,402 

6,991,102 

310,200,549 


89,298,000 

(121,136,425) 

(139,483) 

664,383 

(36,120,840) 


Total Assets 

Liabilities 

Current Liabilities 
Other financial liabilities 

Finance lease obligation 
Payables from exchange 
transactions 
VAT payable 
Consumer deposits 

Unspent conditional grants and 
receipts 

Defined Benefit Plan 


Non-Current Liabilities 
Other financial liabilities 
Finance lease obligation 
Defined Benefit Plan 
Provision for rehabilitation costs 
of landfill site 

Total Liabilities 
Net Assets 


32,023,211 (2,816,932) 29,206,279 32,002,485 


168,853 

134,447,855 


13,389,469 


168,853 168,853 

160,471,378 294,919,233 445 , 31 5,582 

2,390,525 

(636,394) 12,753,075 14 , 334,239 

41,556,011 


2,796,206 

150,396,349 

2,390,525 

1,581,164 

41,556,011 


Refer to 
Appendix E 



527,904,605 

234,909 

116,686,976 

31.217.640 


(69,687,516) 458,217,089 447,215,530 (11,001,559) 

234,909 234,909 

(234,869) 116,452,107 128,168,731 11,716,624 
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Statement of Comparison of Budget and Actual Information 


Budget on Accrual Basis 


Figures in Rand 


Approved 

budget 


Adjustments Final Budget Actual amounts Difference 

on comparable between final 
basis budget and 


Reference 



Net Assets 


Net Assets Attributable to 
Owners of Controlling Entity 

Reserves 

Housing Development Fund 
Insurance reserve 
Accumulated surplus 

Total Net Assets 


37,957,244 (11,747,000) 26,210,244 25,071,001 (1,139,243) 

525,250 - 525,250 530 020 4 770 

4,333,045,510 3,006,284,071 7,339,329,581 7,145,611,4 74 {193,718,107) 

4,371,528,004 2,994,537,071 7,366,065,075 7,171,212,495 (194,852.5801' 
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Statement of Comparison of Budge t and Actual Information 

Budget on Accrual Basis ~ ~ “ ----—— ----- 


Approved 

budget 

Figures in R and 

Cash Flow Statement 

Cash flows from operating activities 
Receipts 

Sale of goods 1,142,024,236 

Grants 510,588,028 

Interest received 5 219 800 

T,657,832,064 

Payments 

Employee costs and payments tofl ,380 394 359 ) 
suppliers ’ 

Finance costs (61,899,164) 

(1,442,293,523) 

Net cash flows from operating 215,538 541 
activities 

Cash flows from investing activities 

Purchase of property, plant and (275,634 835) 
equipment 

Proceeds from sale of property, 2,012,010 
plant and equipment 
Purchase of other intangible 
assets 

Proceeds from sale of heritage 
assets 

Net cash flows from investing ~(273 622 825) 
activities ’ ’ ' 

Cash flows from financing activities 
Movement in long term loans (32,192,064) 
Movement in finance leases 
Consumer deposits 1 132 000 


Adjustments Final Budget Actual amounts Difference 

on comparable between final 
basis budget and 

____ actual 


3,392,279 1,145,416,515 1,077 297 388 
46,586,281 557,174,309 ’536797337 

2,304,776 7,524,576 14,8 35,339 

12,283,336 1,710,115,400 1,628,930,064 


(68,119,127) 

(20,376,972) 

7,310,763 

(81,185,336) 


(41,109,313)f 1 >421,503,672)(i ,329,458,292) 92,045,380 


11,587,001 (50,312,163) (65,783,550) 

729,522,312X1,471,815,835X1,395,241,842) 
~22,761,024 238,299,565 233,688,222 


(15,471,387) 
T6,573,993 
(4,611,343) 


56,442,600 (219,192,235) (219,374,430) (182,195) 


2 , 012,010 


( 2 , 012 , 010 ) 

(26,590) (26,590) 


(4,850) 


(4,850) 


56,442,600 (217,180,225) (219,405,870) (2^25,645) 


Net cash flows from financing 
activities 


1,132,000 

131,060,064) 


2,816,832 (29,375,232) (8,659,637) 

312,148 

572,522 1,704,522 

1,389,354 (27,670,710) (8,347,489) 


20,715,595 

312,148 

(1,704,522) 

21,027,743 


Net increase/(decrease) in cash (89,144,348 

and cash equivalents 

Cash and cash equivalents at the 39,182 000 
beginning of the year 

Cash and cash equivalents at (49,962,3481 
the end of the year > 


(89.144.348) 82,592,978 (6,551,370) 5,934.863 14,190,785 

39,182,000 5,390,985 44,572,985 44,572,895 (90) 

(49.962.348) 87,983,963 38,021,615 50,507,758 14,190,665 


Reference 
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Newcastle Municipality 

Annual Financial Statements for the year ended June 30, 2017 

Accounting Policie s 

1 ■ Presentation of Annual Financial Statements 

financial sTatemente^a^ Which have been consistently applied in the preparation of these annual 

These accounting policies are consistent with the previous period. 

1-1 Presentation currency 

™" — in ^ 

1.2 Going concern assumption 

operate as a going concern^a^ ^ municipality will continue to 

operations and that realisation of. ' S ' The basls presume ,hat funds will be available to finance futer 

1.3 Investment property 

. . 

: Xi.E”"”:;™*<» 

sale in the ordinary course of operations. 

Owner.ccupied property is property heid for use in the production or suppty of goods or services or for administrative 

are asstSlt^S economic benefits or service potential that 

can be measured reliably. P y ow 10 ,he munra P a '"y. and the cost or fair value of the investment property 

investment property is ini,laity recognised a, cos,. Transaction costs are included in the initia, measurement 

5 Sr'“ Pr ° Perty iS aCqUired a non-exchange transaction, its cos, is its fair value as a, ,he date of 

Fair value 

Subsequent to initial measurement investment property is measured at fair value. 

The fair value of investment property reflects market conditions at the reporting date 

A gain or toss arising from a change in fair value is included in ne, surplus or deficit for the period in which it arises. 

1.4 Property, plant and equipment 

productioi^o^suppljTof'goods^sJ^^gg^g^g’i^n^^n® 5 ®*® ^^'09 infrastructure assets) that are held for use in the 
more than one period. 10 ° ,hers ' or for administrative purposes, and are expected to be used during 
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Annual Financial Statements for the year ended June 30, 2017 

Accounting Polic ies 

14 Property, plant and equipment (continued) 

The cost of an item of property, plant and equipment is recognised as an asset when- 

lun“-ind * eCOn ° miC benems ° r sara ' ce pota "' ial elated w® the item will flow to the 
the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

location and conditio°n neras^ ^ Ipe^in^n^'m ^ ^ n° StS attributable t0 brin 9 the asset to the 

rebates are deducted in arriving at the cost ° Pera ' in9 in ,he manner in,ended ** management. Trade discounts and 

Where an asset is acquired through a non-exchange transaction, its cos, is its fair value as a, date of acquisition. 

combination of mwet^and aaset or monetary assets, or a 
acquired item's fair value was not determinable? dsdeemed^osHs the carrying amount 1 ?^he sfsset^s^ghren'ufx^ ^ * be 

— h3Ve different US6M ** ara a ~d for as 

subsequently to add ^^epface part of p[ant a " d equ ’ pment and costs incurred 
property, plant and equipment, the ca°nV«“ foHhe re rep“Xrs demTnfsed'" ' h6 Ca " yi " 9 am ° Un ' ° f a " tem 

MSSEES 5Sr5S52W K “ SS he si,e on h —■ is toaatad * a <*> 

obitgabon arises as a reset, of acquiring the asset or using i, for 'he 

iTabte ,he tem * in 'cca'ion 

property, plant and^SieS^ equipmenl and servlcin 9 equipment are recognised when they meet the definition of 

recognition criteria above aretncludedas rreplacemenHnme cost'oHh °t pr ° p f rty ' plant and ec MPment and which meet the 
inspection costs from the previous inspection^are leTecognised of property, plant and equipment. Any remaining 

Property, plan, and equipment is carried a, cos, less accumulated depreciation and any impairment losses. 

“Sd ::XVveTr n9 am ° Un ‘^ "* dlter material ^ 'ha, v*,ch wouid 

SSS 

^m^nated^a^insUh^^oss^rryb^^moun^ of th^assetand^he^t^mowit re^t^ed tofire* revalued amount of'the* asset. 

increase is recognfeecMn sS^iTor deficit tolhe St tat H reveres!a reval^ '° 3 revaluation sur P lus - T he 
recognised in surplus or deficit. es a reva ^ uatlon decrease of the same asset previously 

The decrease is debite^dfre^to a^eva^fuatSn surplus °o the extent of an reC0 S!?'® e f in surp,us or deficit in the current period, 
respect of that asset. P US t0 the extent of an * cred,t ba 'ance existing in the revaluation surplus in 

earnings wh^ 3 " * P^perty, plant and equipment is transferred directly to retained 
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Accounting Policies 


1.4 Property, plant and equipment (continued) 

larnhgsafthe assert “3 f spe , cific ' tem of P;° pad y. P"»nt and equipment is transferred directly to retained 

carrying amou^^ dep “ based » •» valued 

residuafvalue' " deprecia,ed on ,he strai ^ basis over their expected useful lives to their estimated 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses, 

LfJaw and eq , uipmen ! is ‘• an ' ied at revalued amount, being the fair value at the date of revaluation less anv subseouent 
h tK U JftK d de P reclatl0n and subsequent accumulated impairment losses. Revaluations are made with sufficient reoulari?v 

report trig period am ° Unt d ° eS n °* ^ ma,erially from that which wou,d ba determined using fair value at the end of the 


The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 

Depreciation method 

Average useful life 

Land 

Buildings 

Plant and machinery 

Furniture and fixtures 

Motor vehicles 

Office equipment 

IT equipment 

Computer software 

Infrastructure 

Community 

Other property, plant and equipment 

Heritage 

Straight line 

Straight line 

Straight line 

Straight line 

Straight line 

Straight line 

Straight line 

Straight line 

Straight line 

Straight line 

Straight line 

Straight line 

indefinite 

30 years 

5 years 

7 years 

5 years 

5 years 

5 years 

5 years 

7-80 years 

5-80 Years 

5-10 Years 

Infinite 


d^eSedsTparatelJ Pr0Pel1y ' P ' an * ^ equipment with a cost ,hal is significant in relation to the total cost of the item is 
re^dua^alueenriT/n^rf!! aach , re P° rtin 9 date wb ether there is any indication that the municipality expectations about the 

™other P Set' 0n ^ Peri ° d iS rec0 9 nised in surplus or deficit unless it is included in the carrying amount of 

benefits orservlce^pote ntla! expecteTfrom the^ussPoHhe asset.^ aSS6 * ** dis P° sad of ° r whan ,here are n0 further economic 

the 6 item*is yerecoanised^The* oain^r R - ° f T T °L proper,y ' plant and equi P men ' '* included in surplus or deficit when 

S J ,er tS 0 ®?2 ed ' The 9 0 s,ng from the derecognition of an item of property plant and eaubment is 

determined as the difference between the net disposal proceeds, if any, and the carrying amourt of the item 

1.5 Site restoration and dismantling cost 

The municipality has an obligation to dismantle, remove and restore items of property plant and eaubment Such 
obligations are referred to as ‘decommissioning, restoration and similar liabilities’. The cost of an itemof DroDertv Dlant and 
K£7t^ estimate of the costs of dismantling and removing the item ^ 

!he item durinn ' mun,c,pal,ty in u curs either when the item is acquired or as a consequence of ha^ng used 

dunng a particular period for purposes other than to produce inventories during that period. 
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(c) 
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Accounting Polici es 

1 -5 Site restoration and dismantling cost (continued) 

If the related asset is measured using the cost model: 

period; ‘° ^ "h 3 " 9 ® 5 * he " ab " ,,) ' are added t0 ' deducted from, the cost of the related asset in the current 

6XCeedS ,he “"*» “* * Pa «*. the excess is recognised immediately in 

indicatbnthTuhy^new carrying arnount^rfthe^asset maynofbe fJ Unicipality c °™der s Aether this is an 
asset is tested for impairment by estimating its recoverahlP 9 mn, U y recover able. if it is such an indication, the 
impairment loss is recognised in accordance with the accounting recoverable service amount, and any 
and/or impairment of non-cash-generating assets. 9 pol,c y on impairment of cash-generating assets 

if the related asset is measured using the revaluation model: 

- a decrease in thenability^subjecfto^(b)) , is l credited^ore re r i0 r Siy recognised on that asset, so that: 
recognised in surplus or deficit to the extent that it revprqpc eva ua{l0n sur P ,us in net assets, except that it is 
recognised in surplus or deficit * rt feVerSeS a reva,uat ' on deficit on the asset that was previously 

surplus"tothe^xtent of any credit 7lar77's7cTm "heTT^t -6 * 069 * 7* * iS debi,ed ,0 ,he evaluation 
m the event that a decrease in the lS^^ ir?,^ lua,,on su,plus in r “pect of that asset, 
asset been carried under the cost model, the excess is reconnkoH 10 ™* , ^ a, would have been recognised had the 
a change in the liability is an indication that the asset mav haZ tn^™^'^ ln surp,us or defici b and 

ep g Ter d crh^ 

defied or net assets under (a). If a revaluation is necessary, *° SUrp ' US or 

1.6 intangible assets 

An asset is identifiable if it either: 

exchanged^ither 8 indivklually^oAoge^hef with^refaled 6 ^ 30 entlty and sold ’ tran sferred, licensed rented 

whether the entity intends todo so?or r6lated COntract > ,dentifi able assets or liability, regardless of 

transferable those rights are 


(b) 

(c) 


or 


were in 


theform^rf acontract"* 3 " arran9ement ,ha ' d °" fa " -»<■* rights and obligations on the parties to i, as if i, 

An intangible asset is recognised when - 

fio77hfl7p7y eX a P n e d ,ed fU ' Ure eCOn ° miC bdnafitS ar p °*en«a, tha, are adributable to the asset win 
the cost or fair value of the asset can be measured reliably. 

aZtlZl'ZTZ that'' hr ° U9h 3 "Change transaction, its ini 

- 

; ' d -Ts h S^ St 9 is rec09nised wb - 

there is an ability to use or sell it 

• the expenditure attributable to the asset during its development can be measured reliably 
Intangible assets are carried a, cos, iess any accumulated amortisation and any impairment losses. 


exist over the 
initial cost at the date of acquisition is measured 
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1.6 Intangible assets (continued) 

limit to the peruad^ve/wh^cMh^asse'f'is^expec^edm^enerate^neTcash^ 3 ^ 6 ^ 1 ° n re ' e ' ,ant fa ° t0rS ' there is no foreseeable 
provided for these intangible assets, but they are ° r !?T® p0,ential ' Am °rtisation is not 

asset may be impaired. For all other intangible assets amotion *S' 

The amortisation period and the amortisation method for intangible assets are reviewed a, each reporting date. 

the asset may be impaired. AsT reShfassef^testeJTfor implirm^nfand mT* CiaSSified as mdefinite is an indicator that 
its useful life. 1 Iestea ,or lmpaim,ent and the remaining carrying amount is amortised over 

intangible assets' 611 brandS ' masthea ds. publishing titles, customer lists and items similar in substance are not recognised as 

Internally generated goodwill is not recognised as an intangible asset. 

on a straight ,ine basis, to their residual values as follows: 


Item 

Computer software, other 


Depreciation method Average useful life 
Straight line ~ "* 5 * ' 


Intangible assets are derecognised: 

• on disposal; or 

• when no future economic benefits or service potential are expected from its use or disposal. 

1 ■ 7 Heritage assets 

service ° f PaS * e ' ,en,S and from which fu,ure economic benefits or 

Canying amount is the amount a, which an asset is recognised after deducting accumulated impairment losses 

i^shown aT'ersin^e^tem^oMhe^urposeTof^isdos^e ^W^e^nnualTnancial^teter^nte ! 0010 30 mun ‘ cipa,it y’ s operations that 

^ f en *° «- a " — a, me 

accordance with the specific requirements of other Standards of GRAP asset when ini,ially reco 9nised in 

and are held indefinitel^for the*I benefit “present and fuTure^nSfons! na ' Ura '' SCien,ific ' teph " p l09foal or artistic significance 
Recognition 

Initial measurement 

Heritage assets are measured at cost. 

a«n eri,a9e "**" “ ,hroaqh a non-exchange transaction, its cos, is measured a, its fair value as a, the date of 
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1.7 Heritage assets (continued) 

Subsequent measurement 

After recognition as an asset, a class of heritage assets is carried at its cost less any accumulated impairment losses. 

Transfers 

Transfers from heritage assets are only made when the particular asset no longer meets the definition of a heritage asset. 
Transfers to heritage assets are only made when the asset meets the definition of a heritage asset. 

Derecognition 

e^rru^rd-iL^ar 1 * 396 asset ° n diSPOSal ' ° r " hen no fulure ™' c P°*en.ia, are 

ler^Zteed'funtess fh^sTanda^d^f rRAP " °l 3 h6ril396 38861 iS inC ' Uded in su,plus or deficit when the «<*" is 
cognised (unless the Standard of GRAP on leases requires otherwise on a sale and leaseback). 

1.8 investments in associates 

i^^sss=~=ss==~. 

Sg~^==ES==r 

issssssasr 

1.9 Financial instruments 

Were a sTofa n nomeTen.ify any C ° n,raC ' 911/68 ri863 fin3ncial 38861 of one enli ‘V and a ^ancial liability or a residual 
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1.9 Financial instruments (continued) 

measured 8^1^ recognition minus^r^Kjpai n repaymen^ iS p!us 0^"' T*’* 0 ” ' he fin3nCiaiasset or financial "a»y 

interest method of any difference between that initial amount and the JS h f cumula,l '' e amortisation using the effective 
through the use of an allowance account) fort pa!rmeZrlco|l!S,bTty U V am ° Un '' " d mi " US 3 " y reduc,i °" < 


A concessionary loan is a loan granted to 


an e oWigafcn ,he ' ha ' 0ne Pady '° 3 financial 


or received by an entity on terms that are not market related. 


will cause a financial loss for the other party by failing to discharge 


foreign exchange h rates k ^ ^ ValUe ° r fU ‘ Ure C3Sh flows of a financial instrument will fluctuate because of changes in 
position 9 "° n 18 th ® rem ° Val ° f 3 preVlously recognised financial asset or financial liability from an entity’s statement of financial 

the firlanciaMnstrunrient ST" ^ p ™^ 

abill^ When calculating the effecSts,^ am0 U "' ° f 5“ «" a "ciel asset oSnci T * 

financial instrument (for example, prepayment, call and similar nnfinnl\hff %*» ^ con ^nng all contractual terms of the 

calculation includes all fees and points paid or received betweenoartfic^ tl ha n ? consider figure credit losses. The 
~ ra f ( !® e the Standard of GRAP on Revenue from Exchange TransaSSU? 0 * tM f are an integral part of the elective 
' S 3 P resum Pt'°n that the cash flows and the expectedK a ’ transactlon costs - and all other premiums 
estimated reliably. However, in those rare cases when it fenot oossfhtefnrinlw 9 *° Up ° f Sim,(ar f,nancial instruments can be 

term nTth '^ strument (° r 9 r oup of financial instruments) the entity shall use the rnn?™ r 6 | the ? Sh flows or the ex P®cted life of 
term of the financial instrument (or group of financial instruments^ * h t tua fiows over {he M contractual 

an arm’s length*tra^saSbn. WhlCh " 3SSet C ° U ' d be exchan 9 ed - or a liability settled, between knowledgeable willing parties in 

A financial asset Is: 

• cash; 

• a residual interest of another entity or 

• a contractual right to: 

receive cash or another financial asset from another entity or 
iavouSbtZL enMy 3536,8 " " abili,ies with “ entity under conditions .ha. are potentially 

d^Ymst^ 


that are potentially unfavourable to the entity. 


A financial liability is any liability that is a contractual obligation to: 

• a h 6r ° aS r ° r afl0ther financial asset to another entity or 

exchange financial assets or financial liabilities under conditions 

market interest rates** ^ ^^ ^ Va,UG ° r fUtUre cash flows of a financial instrument will fluctuate because of changes 

S thYare settled bYdeliveringcashYr another ^i , anciafasse. J * ,y mee,i " 9 ° bli 9 a,iP " s *» b "nancia. 

Loan commitment is a firm commilmen, ,o provide credit under pre-specified terms and oondilions. 

Loans payable are financial liabilities, other lhan short-term payables on normal credil terms. 

maSSpYcS 


in 
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1.9 Financial instruments {continued) 

A financial asset is pas, due when a counterparty has failed to make a payment when contractually due. 

assets of an entity. ’ esta ^hmg or increasing an existing financial interest in the net 

seSSSEF^ 

or determinable paymernreStgThOM inXuments ttet" 3 ^ 31 3886,5 °’ non - deri '' a «ve financial liabilities that have fixed 

• are ZE'&Z? 3 ‘ ^ V3 ' Ue at Mal "W* or 

and whose fair value cannofbTS ‘ ntereStS that do not have a quoted market price in an active market, 

Financial a * fair vaiue comprise financial assets or financial liabilities that are: 

• combined instruments that are designated at fair value- 
instruments hew for trading. A financial instrument is held for trading if: 

‘ recognition's part'of a portfofiooTid^tdied financialT^ 81 " 9 * in ,ha « 

non e ll 6 r iden r Ce ° f * reda "< PahemSt^rXirktr 6 ^ ' ha ' ^ mana 9 ed ,0 9 ether aad *>r 
fair value at initia| V recogni«oli 3 and S finanC ' al llab ' lllieS Wi,h fixed or da ' a rtninable payments that are designated at 

instruments at cost™ 6 "* 5 ' hal d ° n0t m6et the defini,ion ° f financial instruments at amortised cost or financial 
Initial recognition 

party^o'the cortracUra?'JSfdme^nstornem' ' iat> ' li,y ' n “ 8 S ' a,6men ' of financial P***" when the entity becomes a 
The entity recognises financial assets using trade date accounting. 

Initial measurement of financial assets and financial liabilities 

Z It Z ures a financial assel and financial " abl,,ty ,n ' t,al,v at ,,s fair va,ue (if subsequen,iy ~< «** -'-i 

anaiyses a concessiora^loan mtotecomponen/parts"and accomtT '*? Ct 8 loan ' 0n inl,ial recognition the entity 

that part of a concessionary loan that is: P 8 3nd aCC0un,s for each component separately. The eniity accounts for 

~ ^ P “on a " d ^enlaCon of F.nancia, Statements, 

(Taxes and Trai^fer^'whme^Mhe^ec^pient th^oaTi^ on Revenua fr °"t Non-exchange Transactions 
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1.9 Financial instruments (continued) 

Subsequent measurement of financial assets and financial liabilities 

ThS e -' i,y Rnanc^^Sir" a * Br dsi " 9tha “ 9 categories: 

Financial instruments at amortised cost. 

• Financial instruments at cost. 

All financial assets measured at amortised cost, or cost, are subject to an impairment review. 

Reclassification 


The entity does not reclassify a financial instrument while it is issued or held unless it is: 
combined instrument that is required to be measured at fair value - or 
an investment in a residual interest that meets the requirements for reclassification. 

c“.hausa'rmanclaHSmTmaTIfutledu^^lrtinTdTf < hathasbaa " “P—•»» a host 

requires a reclassification of the instrument from amortised cost of cost tofeirTakte C ° mb ' ned lns,rumen ' at fair valua - This 

redassffies to in 3 residUal in ' ereSt measured at «* value, •» entity 

becomes the cost cost The carryln9 amounl at ,ha date lha ' ** value is no longer available 

available, aifTeTfsfrumef t wouWhfvJteen reqffredTo be^eafured aTf 65 ''°! 3 measure was Previously not 

cost to fair value. q e measured at fa,r value - the entity reclassifies the instrument from 

Gains and losses 

fn surplus or deficit 9 8 Ch3n9e *" ' he fair Valua of a <“ aase * « ^ancial liabifify measured a. fair value is recognised 

whenlhe^nancta/asset fdanci^fab^ityffdereco^nisec^oHn^jafre^or^hrou^rth^amortlsafon prcK^ss* 1 SUrb * US or de ^ at 

Impairment and uncollectibility of financial assets 

flloSi'assets is fm“ °' ^ reP ° rt ' n9 P3ri ° d Wbe,her ,here is a "V objective evidence that a financial asset or group of 
Financial assets measured at amortised cost: 

amoZffS as ,? ats m ® asure d a. amortised cos. has been incurred, .he 

future cash flows (excludmg f^ carrying amount and the present value of estimated 

effective interest rate. The Lrrvina amoun^ 1 been incurred) discounted at the financial asset's original 

amount of the loss is recognised in surplus or deficit. ' reduCed direct y 0R thr °ugh the use of an allowance account. The 

event occurring aferThelm^ recogS the decrease can be related objectively to an 

adjusting an allowance account. The reversal does not ^ Im 9 d impairment loss is reversed directly OR by 
amortised cost would have been had the imoairmpnf nnt h«on rr ^ ,n ? am ° ur, t of the financial asset that exceeds what the 
of the reversal is recognised?ndSST reC ° 9n ' Sed **" ^ the impairment is reversed- The amount 

Financial assets measured at cost. 

investment in a residual interest ,ha. is no, 

the difference between the carrying amount of the financial asset an ? ou ! 11 of the impairment loss is measured as 

discounted at the current marfcet rate of return f°*e sfmilfr financiaI'asset!such n |mpa^rtneifi 8 ossfs are'nS reversed* 
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1.9 Financial instruments (continued) 

Derecognition 
Financial assets 

The entity derecognises financial assets using trade date accounting. 

The entity derecognises a financial asset only when- 

additional restrictions on the transfer. In this case the entity • b ^ atera,ly and w,thout needing to impose 
derecognise the asset; and ’ y ' 

- recognise separately any rights and obligations created or retained in the transfer. 

^e^^ToHh^rrelative fa^ valuers afthe^ransferdat^Net^y^reated'riaht^a °d °?!!® a j! ons —nad and those transferred on 
at that date. Any difference between the ,1 ob " 9a,lo " s are measure d at their fair values 

surplus or deficit in the period of the transfer. U 5 reco 9 n,se£ 1 an{ 1 derecognised is recognised in 

the financial asset for a feejt recognise eitheTa^e'rvictno^sset dereco ? nitian in its entirety and retains the right to service 
received is not expected to compensate the entity adequately for 0 De a rformha?he abll ' t '' ^ ‘ hal servicin 3 contract - If the fee to be 
obligation is recognised at its fair value If the f^o be^eceLri a servlcm S liability for the servicing 

servicing, a servicing asset is recognised for m0re ! han f iequa,e “"’Potion for the 3 
carrying amount of the larger financial asset. 9 9 tat an amoun: I determined on the basis of an allocation of the 

financial^ie^orassumt^a^nwfinancta*liaW%“?aserefciS fiS the ' ha transfer resulls in ,he en «y obtaining a new 
liability or servicing liability at fair value. V ’ 9 ,iablllty ' the ent, ty recognise the new financial asset, financial 

^sidmariorr received^recognhi^l in b6,Ween the <*"*"« ~«* <he sum of the 

previous carrying amount ofUrellrgeffinancSasseni allocated in its en,irely ' ,he 

.he pari derecognised and the sum of the consideration SKStTS Sre^ 

of the transferred asset, the emftyTontoue"^ ,he risks and awards of ownership 

the consideration received. In subsequent Deriods 9 the entih,'^ fe " ed as8e s enllrety a "d recognise a financial liability for 
incurred on the financial liability. Neither the asset,' and 

Financial liabilities 

hawng exlinguished Ifte o^naifcM^w^wIiy 1 ^ a n^fln aSSlg^rwMn'^d 8 te ™ s ‘ 93 “ OLime ' , fc‘“ 
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1.9 Financial instruments (continued) 


?;: n a rr d for in accordance wl,h ,he s,andard 0 , 1 3^“^ 


Presentation 


“or deflci.' 0 3 finanCia ' inS ' rUmer " ° r 3 C ° mp0nent ,hat is a flnancial liabilit y « recognised as revenue or expense 


re“ “ “ n o S rdS 93 flnanCi3 ' inS,rUme "*" 3 Cdmp °" a "* * ha ** a is recognised as 

expense !rfswplire ofdeficft.' finanCial inS ' rUman ' ° r 3 C ° mp0nen ' ,hat is 3 """“W » a »V *recognised as revenue or 

res“ directly in ne, assets. Transaction costs incurred on 

holders of residual interests and to transaction costs incurred on resirirmnnil 3 * ^ here a PP llcable l relating to distributions to 
International Accounting Standard on Income Taxes. d dual mterests are accounted for in accordance with the 

frie ent^fcunenflyltas a^afy' enforc^^hnot?^ £ “ U "J p ~ d in tha of Lancia, position when 

or to realise the asset andsettte Z ^^lawSy stauten^sfy,' he reC09niSed 3m0Un,S and in,ends either 10 settte on a ne. basis, 

assefand'the Bl3t d ° 3S n °' qU3,ify ,or dere cogn,.ion, the entity does no, offset the transferred 

1.10 Cash and Cash Equivalent 

term 1 highty^ltqu^nvestn^^ into known amounts < D/ inCl h d ih 9 i ° al ' de P° si,s )' Casb equivalents are short- 

For h ,he a pumo S se°s f Sc ™Tn ° f 3 " d 3r6 SUbjec ' 3n ^"“sk^chtn^nv^ 68 ' 5 ' 6 ^ inSti,Uti ° nS 

banks, net of bank overdrafts. ‘The Mum^aS^ oa sh ° n hand ' de P0Sits held on call with 

on the bank account is representative of its faff value of the monies held equiv3lents as Flnancial assats - The closing balance 

1.11 Leases 


When a lease includes both land and buildings elements, the entity 
Finance leases - lessee 


assesses the classification of each element separately. 


o F ;r“ WoTe,^ “ P ° T f° n 313m0dnts «■- *> the fair valua 

included in the statement of financial position as a finance leasroSigalton, VThe oorresponding liability to the lessor is 

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease. 

charge is aTocafedToTa'chpe^ “ of the outstanding liability. The finance 

Of the liability. 9 0 as to produce a constant pertodtc rate of on the remaining balance 

Any contingent rents are expensed in the period in which they are incurred. 


27 




Newcastle Municipality 

Annual Financial Statements for the year ended June 30, 2017 

Accounting Policies 


1.11 Leases (continued) 

Operating leases - lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. 

The aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-line basis. 
The aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight-line basis. 
Income for leases is disclosed under revenue in statement of financial performance. 

Operating leases - lessee 

1.12 inventories 

costs are their fair valutas ante dateof acq^LtiorT 6 ' nVentorles are acqulred throu 9 h a non-exchange transaction, then their 
Subsequently inventories are measured at the lower of cost and net realisable value. 

Inventories are measured at the lower of cost and current replacement cost where they are held for 
• distribution at no charge or for a nominal charge; or e e mey are netd tor, 

consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

teSS ** completion 

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date, 
inveotoriesf tcMheir^pn^entdocation^and cortdjfrom^^^^^' ° ,C ° nVerSi0n a " d ° thar " ■" *>«'nging the 

having a* sim«“ ^ ^ “ The Same C ° S * is - ~es 

related rewnue e jsreco^fe^ e |nto-efs a no°reiatedrevenue V #ie < e!m S ense reC0 ^ n ' Se< * ? T axpa " se in the pariod " vvhioh the 

related services are rendered The amount of anu uurito h™ « t • ^ ? s are reco S n 'sed when the goods are distributed, or 

recognised a/a reduction ttZXStsL 

1.13 Impairment of cash-generating assets 

oCioancia' podda, after dadooliog an, 
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1.13 Impairment of cash-generating assets (continued) 


expensl diSP ° Sal incremen,al 005,8 direc, 'V stable to the disposal of an asset, excluding finance costs and income tax 
Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life, 

knov^ed^eable^N^p^rtiesJessTl^cost^oTdi^posalH S£ " e * 3 " in 3 " arm ' S le " 9 ‘ h tran5ao,io " betwee " 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 
Useful life is either: 

S J?® nnm°h C i?lf ime ? V ®,- WhiCh an , asset is ex P ected to be used by the municipality; or 
( ) the number of production or similar units expected to be obtained from the asset by the municipality. 

Criteria developed by the municipality to distinguish cash-generating assets from non-cash-generating assets are as follow: 
Identification 


When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

— » - — . 

Value in use 

co^nlg S useof a^asle!" andfrlXdfspota^ affhe end ofls'Tseful'life. 6 '“ ^ ^ eXpeC,ed '° be dariVed ,rom ,he 
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1.13 Impairment of cash-generating assets (continued) 

Reversal of impairment loss 

periods fora cash-generating^asstfmaynolongede^VOTmay have 1 ^ 08 '' 011 U?, an impairment loss recognised in prior 
estimates the recoverable amount of that asset. V 3V6 decreased - ,f an y such indication exists, the entity 

estimates used todeteTm.n'e^ reversed if there has been a change in the 

have o been determined (ne, of depreciation or amodisation) ha P d no fm"]^ 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. 

Any reversai of an impairment loss of a revalued cash-generating asset is treated as a revaluation increase. 

adjusted in future periodsto'aPocatette rash-generatina^ssef sra" (a " lort ' sa,ion) charge for the cash-generating asset is 
systematic basis over its remaining useful life. 9 S revised carrying amount, less its residual value (if any), on a 

These fn^ases^nMmlna amounts' 6 'TlT*" ^ ° f ,he u "« pro rata - 
individual assets. No part of the amount of such a reversal is SloS to 1 non nth ** 3S re . versals of impairment losses for 
potential to a cash-generating unit. allocated to a non-cash-generating asset contributing service 

theAower of 3 ~ °' 3 "“P" '° SS f0r a ^h-flenerating unit, the carrying amount of an asset is no. increased above 
• its recoverable amount (if determinable); and 

been recognised for the , a”set1nprior t ^riods term ' ned (ne * ° f amortlsa,lon or depreciation) had no impairment loss 

meXrass^ofS. ° f the ‘"’P*™ 6 "' IOSS ,ha ' W0Uld °' hewise hava baa " a*w*d 'o the asset is allocated pro rata to 

1.14 Impairment of non-cash-generating assets 

commercial returrfwten rt'is dap^oy^in 39 ^arm^/cons^stemwitMhafadop 9 ^ bya^rofiFor^nted^nbty 56 *^ enera,es a 
Non-cash-generating assets are assets other than cash-generating assets. 

oTth^lossyAhe^^’r^hire^cono^icbenefits^r^e^^e^o^em^l'throi^h^^-edation^amorti^atkm 3 .^ 631390 recopn,bon 
accumu 9 ated°depreci^o^and acc'umulatedlmpairrn'ennosses t'hereon ,atement °' finanCial position af(er deducting any 

groups of assets. 9 at are ,ar9e,y ‘"dependent of the cash inflows from other assets or 

Costs oj disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 
knmAely^aAe^filihg'pmfiesJessTl^costs oAdisposaf 1 ‘ he 83,6 ° f " 35561a " a ™’ a te " ptb ~on between 
Recoverable sendee amount is the higher of a non-cash-generating asset's fair value iess costs to sell and its value in use. 
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1.14 Impairment of non-cash-generating assets (continued) 

Useful life is either: 

(a) the period of time over which an asset is expected to be used by the municipality or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 

[ C Specify d crterl P ] ed ^ ' he mU ™ Cipali,y ,0 dis «"9uish non-cash-generating assets from cash-generating assets are as follow: 

Recognition and measurement 

' f «® ic C r«H er < ? b H e t S ®* rVlCe am0U u, t of a non-cash-generating asset is less than its carrying amount, the carrying amount of the 
asset is reduced to its recoverable service amount. This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus or deficit. 

Any impairment loss of a revalued non-cash-generating asset is treated as a revaluation decrease. 

When the amount estimated for an impairment loss is greater than the carrying amount of the non-cash-qeneratina asset to 
which It relates, the municipality recognises a liability only to the extent that is a requirement in the Standards of GRAP 

acftusted in futurf^'m° SS ' ,he d ® preciation (amortisation) charge for the non-cash-generating asset is 
onasystematicba^s^ove)itsStotogus"; 96 "' 9aS$e '' SCar * n9am ° Un '' leSSi,Srasidualvalua(ifa "»' 

Reversal of an impairment loss 

at 6ac . h reportin9 da,e whether ,here is an V i nd ioation that an impairment loss recognised in prior 
periods fo a non-cash-generating asset may no longer exist or may have decreased. If any such indication erdsts the 
municipality estimates the recoverable service amount of that asset. 

An impairment loss recognised in prior periods for a non-cash-generating asset is reversed if there has been a ehannp in thp 
estimates used to determine the asset’s recoverable service amount since the last impairment loss was recognised The 

asset iV n f reaSed t0 ltS feC0verab,e service amount - The incre ase SZS.S 
Imn mtThat d ° f an asset attnbutab,e to a reversal of an impairment loss does not exceed the carryinq 

asset?n prior^riod determined (net of depreciation or amortisation) had no impairment loss been recogULd for the 

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit. 

Any reversal of an impairment loss of a revalued non-cash-generating asset is treated as a revaluation increase. 

pHincLIfinTf 1 ° f an , in l pairm ® nt loss is recognised, the depreciation (amortisation) charge for the non-cash-generatinq asset is 
on a^ystematibba^s overds rentebiing u^u?^ 96 " 6 ’ 3 "" 9 aSSe '' S r6ViSed Canyin9 am ° Un '' leSS i,S residual “ alue 
Redesignation 


T„ h ? ^ ed ® s| 9 na *'°o of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-aeneratinn asset 
to a cash-generating asset only occur when there is dear evidence that such a redesignation is appropriate 9enera " ng aSSet 

1.15 Employee benefits 

Employee benefits are all forms of consideration given by an entity in exchange for service rendered by employees. 

GRAP '^^Rela^ed 3 Pariv nkrinft 3n ™ Ce POli ^ y iSSUed by an insurer that is not a related party < as defined the Standard of 
k n Pa [! y D,sdl ° sures ) of th e reporting entity, if the proceeds of the policy can be used only to pay or fund 

and 9 cannot 'SgSSZ * ““ raP ° rti " 9 e "' i,y ' S 0WP Credit0rS (eVa " in «»"> 

oWiga?ions d or rePreSent SUrplUS 3SSetS that are not needed for the P° ,ic y to meet a!l the stated employee benefit 

• the proceeds are returned to the reporting entity to reimburse it for employee benefits already paid. 


31 




Newcastle Municipality 

Annual Financial Statements for the year ended June 30, 2017 

Accounting Pol icies 

1.15 Employee benefits (continued) 

Termination benefits are employee benefits payable as a result of either: 

• an employee's decision to da,e:or 

are no^d^b^/^ttle^within^elve^^His^fter^he^nd^f'^e pe^iodln v^^Mh^em^oye^s^enderThe^ated servtce^^ 

Vested employee benefits are employee benefits that are not conditional on future employment 

S^SSSSrrr 

those responsibilities. y CTeated a valld ex P ec,a " on on the part of those other parties that it will discharge 

Short-term employee benefits 

months afte e rThe°e y nd e o^Thf^n^ ,hat ara «ue to be settled within twelve 

Short-term employee benefits include items such as: 

• wages, salaries and social security contributions; 

absences is due to be*settle^with^hlvelve^monfhs^afteftl^e end of th 8 ^ Sl< *J eave) where the compensation for the 
render the related employee service end ° f the reportm 9 period in which the employees 

and ^Nphon^sMor current ernpIoyeeT. e<liCal and free ° r subaidiaad *** - —ices such as housing, cars 

^short-term em^oyee S benefitTe)g^cted to be paid^n^exch^ng^forthat service^ 6 rec0 9 nise the undiscounted amount 

und^u^rumXblnelte ZTnZlZ^LT^ ^ ' f ' he a ™“"‘ a '" ady P a > d -ceeds the 
that the prepayment will 38 T aSSet (pr6paid expense > ,0 ,ha 

their entitlemen^orjn^hecase^f norv-accuniulatin^abse^ces when^absc employeaa render se ' vices ‘hat increase 

cost of accumulating compensated absences as the additional’amounHhflUh^f 6 .? 0011 ^' T he ent ' ty measure the expected 
entitlement that has accumulated at the reporting date. ^ 1 th ent,ty expects to P 3 * as a resu| t of the unused 

legal or conlXre rresutt^fpa^vente' 601 "m Whe " the ® ntity has a present 

be made. A present obtigation exists when the entity has no reaSf Eallve but to ° bli9a,i ° n Can 

Post-employment benefits 

employmem. n1enl “ " emp ' 0yee benafi,s < 0,ha ‘ tha " < a ""‘" a 'i°n benefits) which are payable after the completion of 
Post-employment benefit plans are formal or informal 


for one or more employees. 


arrangements under which an entity provides post-employment benefits 


defined benefit plans (other man stateplans) ttatpoo'tta asTet^cont'fbute^bvv" 1903 ' 16 n™ 1 securi,y P r °grammes) or 
control and use those assets to provide benefits to empbvelfof mori h»n a ?u"i s ,hat are not under commoa 

benefit levels are determined without regard to the identity of the entity that em^le^m^es concerned'' 10 " a " d 
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1.15 Employee benefits (continued) 


Post-employment benefits: Defined contribution plans 

entity (a fund) and wiHhawno^ dnder " h ' ch an en % Pays fixed contributions into a separate 

assets to pay al, employee benefit no, holS 3SS 

a defined cZrZfon^an^ a re P° rtin 9 period, the entity recognise the contribution payable to 

exceeds the contribution^due for servicelrefore theteoortina^d ^ a * read ^ pa * d ' l,the contribution already paid 

prepaid expense) to the extent .hau"e p“ay™ n ,SSfo for«2 ««« as an asset 

cash refund; and H y emwm,e a« to, for example, a reduction in future payments ora 

• expense, unless another Standard requires or permits the inclusion of the contribution in the cost of an asset, 

period in wh.chtte^ “ wholly within twelve months after the end of the reporting 

°r; y T a e r*™ used ,o discoum 

currency and estimated term of the obligation. d 1 fl the t,me value of m oney is consistent with the 
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Post-employment benefits: Defined benefit plans 

Defined benefit plans are post-employment benefit plans other than defined contribution plans. 

aTumi^ of differences between fine previous actuarial 

benefit .lability the entity recognise actuarial gains and losses in surp^d" 

reporting entity) that are held'byarentHy^'fund) that isteqallv'separate ? on ' bansferable financial instruments issued by the 
fund employee benefits and areavalble io en,i,y a " d 6XiStS sotely t0 pa * or 

enfiys °wn creditors (even in liquidation), and cannot be'retum*to,he'° ' h6 rePOdin9 

reporting enly; or fUnd "* SUffiden ''° me6t a " ,he rela,ed empto V ea ba "efit obligations of the plan or the 

the assets are returned to the reporting entity to reimburse it for employee benefits already paid. 

“peToT “ St i$ * he inCreaSe " ' he PreSent valua ° f < ba da «" ad ba nefi. oblige,ton resulting from employee service in the 
benefits ,he prese "< of a defined benefit obligation which arises because the 

resulting in the current chances to 6069 ! obl ' 9 f ,ion for employee service in prior periods, 

benefits. Past service cos, may be either positive fwhen hpnpfe , pos-employment benefits or other long-term employee 
defined benefit obligation increasestorS introduced or changed so that the present value of the 

benefit obligation decreases). In measuring its defined beS taMMme"® , c , han9ed so ,hat ,he P resen t value of the defined 
the reporting period in which the plan's amended y y reC09n ' Se PaS ‘ ServiCe cost as an expense in 

Plan assets comprise assets held by a long-term employee benefit fund and qualifying insurance policies. 

payments requir^l'to^ettlTttieobfigation'^ulfing fn^^nploy^^rvice^n^thrcurrent and prio^periods 0 ^ expected fii ture 

with realteed^nd unrealised g^ns'w fo^on ? erived from the plan assets, together 

induded in the actuarial assumptions used to measure the define^nX^ 

obXS Ke^ of a defined benefit plan, bu, also for any constructive 

entity has no realistic alternative but to Z eZZtTbenemrAnT^ S’!? ° a ( cons ! rubtive obli 9^on where the 

entitys informal practices would cause ^acceptable ^ 3 Cha " 9e ' he 

• ■*> «"rc.r r i 

The amount determined as a defined benefit liability may be negative (an asset). The entity measure the resulting asset a, the 

• the amount determined above; and 

conEom" the Plan or reductions in Mure 

reflects the time value of money. nom c benefi,s ls determined using a discount rate which 

Any adjustments arising from the limit above is recognised in surplus or deficit. 

^uraZuchtuhfaSs *"<* ^ « a "* p ' a " assets with sufficient 

would be determined at the reporting date. statements do not differ materially from the amounts that 
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1.15 Employee benefits (continued) 

requires or SUrP ' US ° r defcit ' except 10 lhe extent lhat another Standard 

• current service cost; 

• interest cost; 

• a h ra X rialgafns e and losses’' P ' an 3586,5 “* °" "* reimburseme "* ^hts; 

• past service cost; 

• e !I ect of an y curtailments or settlements; and 

the effect of applying the limit on a defined benefit asset (negative defined benefit liability) 

the accrued benefit method pro-rated on service or asVh^ ? J<BCted Un,t Cred,t Method (sometimes known as 

s ss •• 

past service wst^nenTty shalf under'thf Se ™ ce cosl and ’ where applicable, 

conditional on further*senhce^unffl ^ f ' rSt l6adS '° benefi,s under ,he P lan (whether or not the benefits are 
otheMtran^rnharthe^Mla^y ESS**" *° "° “" * ^er bene«s under the plan, 

^u^tlrfn^r^update^for any^aterial h‘ansartk>n^and*oth^^nat^^l cha , nqenn SeParate i^ *° r 6aCb p * an ' Tb e results of the 
prices and interest rates) up to the reporting date. an9es n c,rcumstances (including changes in market 

: a««^ 

^W^sin^^LvrerJ^ctu^i^^s^umphons^duding^unemmarkeU^e^^rateTand^he^^ assets, if 

obligation the^ghHo^elm^ursementis^^ogn'ised^s^Teparate^^se^The asse^ ^^ requix . ed ,0 se " le a defi " ad benefit 
respects, the asset is treated in the same way as planassltenL^s™asured at fair value. In all other 
plan is [OR is not] presented as the net of the amount recognised fofi reimbursement. eXPenSe re ' a " n9 ’° 3 defined benefi( 

enforceable'right to^s^rsmplus^nonrptertosettle a h |' ab . ity rela, i ! l n910 another P'an when the entity has a legally 
Obliqatiohs on a ne, basis, or SE 
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1.15 Employee benefits (continued) 

Actuarial assumptions 

Actuarial assumptions are unbiased and mutually compatible. 

b^settled 3880 ^, 1005 ^ ^ ase< ^ on mar ^ et expectations, at the reporting date, for the period over which the obligations are to 

currency ancittemonT^ and unfunded) reflect the time value of money The 

estimated term of the post-employment benefit obligations ™ U ® ° f m ° ney ,S consisten t with the currency and 

terms) at the^ortinVdat^Tnd 0 ^^ ^ { ° r resu,tins from an V constructive obligation that goes beyond those 

plan, if, and only Neither:^^ ° f ^ St8te benefits that affect the benefits payable under a defined benefit 
• those changes were enacted before the reporting date- or 

for example, in line with future chtng^s some Predictable manner, 

inflatioPand^p^iflcchanges^n'medic^^s^ °' eStima,ed fu,ure chan 9 as ia #>8 cost of medical services, resulting from both 
Other post retirement obligations 


Independent qualified actuaries carry out valuations of rfhfn V h T K enefitS are accrued over the period of employment 

subsidy on retirement to certain en^oyrees 8 An^annuaVclwige tolncome ?m^ n |o tovw bloth^hese 

• the presem Salue 3 cHhedJfine^benX^^^^^ " e ' '° ,a ' ° f * he f ° ltowin9 am0unts: 

Th ~ e,ai . 

S ta e ndar</requtes^^wm!^ a the/r hdustonln'the'cost ofan a'sseb ax9ense or revenu e, except to the extent that another 

• interest cost; 

! S3SHiSF*"““ 

the effect of any curtailments or settlements. y ' a "° 
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1.15 Employee benefits (continued) 


Termination benefits 


• y termm^te the empb'ymernHof^an employee o^aroun of fT Whe ? e en,i,y is dem °"strably committed to either 

• provide termination benefits as a result of an offer 

without f-f^estl^mmumf f ° rma ' P ' a " ,0r ,be ,e ™ i " a <>°" *" d <• 

• me SSCS5S? -d° se $ervices are t0 be 

the P plan arfnot Hklly * “ S °° n 38 P ° SS ' ble and the period of to complete implementation is such that material changes to 

the number of employees *wS™^Z t8 offeT ,UndanCy, ' he measuramen < °f termination benefits shall be based on 

1.16 Conditional Grants and receipts 

1.17 Budget Information 

acco r dan P e^fifthe1egal|y a^p'led^budget'^h 311 ^ Sha " Pr0Vide in,oma,l °» °" whether resources were obtained and used in 


The approved budget covers the fiscal period from 7/1/2016 to 6/30/2017. 


amounts for the reporting period have been inlZTn !he Satem^ an^actua" bud 9 eted 

1.18 Cash and cash equivalent 

»SSSSS»S»i«wsa!ra- 
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1.19 Provisions and contingencies 

Provisions are recognised when: 

• it is probable that an oufflowofresourres^ YT" °' a paSt even,; 

JXSSSKXS""' “ ™~ u “ 

.he®iiab% Un ' ra ' e ,S 3 Pre - tax ra,e «* reflects current market assessments of the time value of m 

w 6 Value of mone V a "d <he risks specific to 

reimbursed by another party, the 

not exceed the amount of the proST* * ***** 38 8 S6parate asset - The amounfre^ 

increase'ri^reco^sg^g^^^^^'^^reount of a provision increases in each period to reflect the passage of time This 

A provision is used only for expenditures for which the provision was originally recognised 
Provisions are no, recognised for future operating deficits. 

measured as a provS ' hal ° ner ° US ' ,he present Ration (ne, of recoveries) under the contract is recognised and 

A constructive obligation to mstrudure arises only when an entity: 

the activity/operating unit or part -' f d ? ntlfyin ? at leas t' 

the principal locations affected; actlv <ty/operating unit concerned; 

terminated; at, ° n ’ funct,on ’ and approximate number of employees who will be com 
- the expenditures that will be undertaken- and ^ ^ Services bein 9 

• has raised ° Wl " be im P ,er "ented; and ’ 

Plan or announcingTs*^^ out the restructuring by starting to implement that 

A restructuring provision includes only the direct exo™*;* 

• xs^gszs£~ZZ -*- 

or transfer, tha, is, there isTbrnl^arra^emenf “ ,ra " Sfer ° f 3n ° pera,i °" u "«rnunidpality is committed to the sale 

• the amount initially r ecognisS^ess°cumutefl\re V amorfeaMon 

Contingent assets and contingent liabilities are no, recognised Cnnti 

recognised. Contingencies are disclosed in note 42. 
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119 PrOViS, '° nS and con «ngenc,es (cominu^ " ' -~--- 

the ob„gafcn can be®r beneWs a "d t&XSdtoS 'hat an outflow o, 

Determining whether an outfln r 9 "°"'and a reiiabie estimate o, 

^2=5S s ‘“‘----«... 

• Sr- 

- ~ >~M a««p . -S'S-SX— 
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1.19 Provisions and contingencies (continued) 

Decommissioning, restoration and similar liability 

estimated timlng^amounf of “he^utfl^ and sim " ar that result from changes in the 

obligation, or a change in the discount rate, is accounted for as V foNows C b6neW8 ° r 56,viC6 P0ten,ial required <° settle ,h « 

If the related asset is measured using the cost model: 

• the amount deducted'from'thecost of the asset does not exceed"? 6 r6l3ted aSSe ' the current period ' 

exceeds the cartying amount of the asset thetxcess's econd , amount lfadecrease in the liability 

• if the adjustment results in an addition to the cost of a? d '™ 1,edlate| y ln surplus or deficft - 

the new carrying amount of the asset may not be fuVrecoverabfe e dth , we nS ' der h Whe,her ,his is an indica,i °n that 
asse for impairment by estimating its recoverable amount o?recmirahtJf 8Udl a " lndica,ion 'entity test the 

Tl^ amfri^ 55 ' ' n accordance widl * de accounting policy on ^^n^n^oTaT^tr^^s^t^lnaccounthig^ policy 
If the related asset is measured using the revaluation model: 

- a decrease in the liability 8 IsTrediteddS recognised on that asset, so that: 

surplus in net assets to the e'JtJntof^y credit balance ew^lina'inThe 8 ?’.? T *1 “ d6bit6d directly '° re ’ ,aluali °n 

• m the event that a decrease in the liability exceeds thfca^nnim ® ya uatlon su, P lus ia respect of that asset; 

asset been carried under the cost mode/the excess is reminlla ° ^ “ ou d have ^n recognised had the 

• a change in the liability is an indication that the asset mat hive .o h' mme ,' ^ surplus or defici( i 

amount does not differ materially from that v+ l thwtuMhr fut b ! n order ,0 ensure tha > oarrying 

such revaluation is taken into acco uM f f Value at the re P°^B **. Any 8 

• thefsfandard of GrTp^V 3586,5 ° f that Class is revalued .- a "d ” 5UrP ' US ° r deflci ' and net assate - « 

changes in net assets °" ' he ,3C6 ° f the sta,emen < of 

and 3SSJ2 ru e ch change in ,h6 a^?CSiX 

the end of its useful life, alf rubsequenfchanges ihThe fe b?litvttttm US8f ^' ' fe ' Therefore ' once 'he related asset has reached 
under both the cost model and the revaluation model. b ^ rec ° 9nlsed ln sur Plus or deficit as they occur. This applies 

The periodic unwinding of the discount is recognised in surplus or dehci, as a finance cos. as i, occurs. 

1.20 Revenue from exchange transactions 

“" a < P6ri0d Wh6n ,hoaa «"» result in an 

“pSSyC 

an arm’s leng'th ha™actfom Wh ' Ch ^ C ° U ' d b6 exchan SecJ, or a liability settled, between knowledgeable, willing parties in 
Measurement 
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1.20 Revenue from exchange transactions (continued) 

Sale of goods 

Revenue from the sale of goods is recognised when all the following conditions have been satisfied- 

. the ™™ pa ,"! y has . ,rans *frred to the purchaser the significant risks and rewards of ownership of the ooods- 

ownership n?!r effective SS5 rST inTO '“'° "" de9r6e U$Ua " y aSS ° Cia ‘ ed With ' 

* the amount of revenue can be measured reliably; 

municipality?and' eC ° n0n!,iC benefilS ° f Se ™ Ce P °' ential associa,ed the transaction will flow to the 

the costs incurred or to be incurred in respect of the transaction can be measured reliably. 

Rendering of services 

IKSSM £ staqe o?comDtetion oftk? f T* ~ 

of a transaction can be estimated reliably when all the following conditions^ Sed*' reP ° rt ' nS h* 6 ’ Th6 ° U ' C ° me 

the amount of revenue can be measured reliably; 

municipality? ' ha ' #1e e “ nomic beneffls or sereice P°< a "«al associated with the transaction will flow to the 

the stage of completion of the transaction at the reporting date can be measured reliablv- and 
• the costs incurred for the transaction and the costs to complete the LsSnlanK'e^red reliably 

iSS=S===S=r 

5 *»”—“ •— ■“*—* 

1*21 Revenue from non-exchange transactions 

* *> -*->■— 

SSJ— : «SKisata:=sas;s£a=fssr* 

banem ,rom ,he «- in ■««* * * -«« 

exchan^ VeS ^ihehorrn^'cast^^'ood^s^vk^or'^u^ o^ass^J^o *anothe?enbty d in 

Expenses paid through the tax system are amounts that are available to beneficiaries regardless of whether or not they pay 

enforcemen^b^r^as^consequeTO^ofSie^readi o^tews^Tregulations ^ 8S by 8 CPUrt * °< haf law 
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Accounting Policies 

1.21 Revenue from non-exchange transactions (continued) 
transferred 5 assX'e^ ° r a bindin 9 arrangement, imposed upon the use of a 

Tax expenditures are preferentia, provisions of the tax .aw tha, provide certain taxpayers vnih concessions that are no, avaiiabie 

The taxabie even, is the even, tha, the government, legisiature or other authority has determined wili be subject to taxation 

of law, y ernmeni * i axes do not include fines or other penalties imposed for breaches 

inflows of future economic benefits or service potential from non-exchange transactions, other than taxes 

Recognition 

that a liability is also recognised in respecfo/thesame'inflow 9 "' 56 ' 1 ^ a " aSSel is reco 9 nised as revenue, except to the extent 
excl^n^trar^cb^recogi^se^as^n asset JtreduceMhecadying'amoumof^h* ? m f° W of resouroes a non- 

amount of revenue equal to that reduction. arrying amount of the liability recognised and recognises an 

Measurement 

SSSwST 3 ,ransac "°"* —ed at the amount of the increase in ne, assets recognised by me 

the amount of the asset measured at te fair value a h s e aTthe C dateof r aca 9nl 't e5 ^ 1 SSet ' 11 als0 rec °9 nis ®s revenue equivalent to 
Where a liability is required to be recognised it will be measured Vl a ' S0 required to recognise a liability, 

obligation at the reporting date, and the amount of the increase in net B f f t ' mate ofth e amount required to settle the 

subsequently reduced, because the taxable event occurs or a condiflof if<;«;iS^L eC09niSed as revenue - When a liability is 
recognised as revenue. a condlt| on is satisfied, the amount of the reduction in the liability is 

Fines 

as an asset, 9mSed ^ revenue when ,he receivable meets the definition of an asset and satisfies the criteria for recognition 

Assets arising from fines are measured a, the best estimate o, the inflow of resources to the municipality 
Where fhe municipality coiiecfs fines in the capacity o, an agent, the flne wi„ no, he revenue of fhe coiiecting enflty. 

1.22 Investment income 

investment income is recognised on a time-proportion basis using the effective interest method, 

1.23 Self Insurance fund 

valfdcfaims 9 to ,1"!^°“ ^ - ° f C ° S <' a " d an * lia «* "-etc. and adjustments are made onty where there are 

1.24 Comparative figures 

Where necessaqr, comparative flgures have been reciassifled to conform to changes in presentation in the current year. 

1.25 Unauthorised expenditure 

Unauthorised expenditure means: 

overspending of a vote or a main division within a vote; and 
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1.25 Unauthorised expenditure (continued) 

"ose of the “v“ ' he PUfP ° Se ° f 3 U ° te ° f ' the C3Se ° f a mai " ^“ordance with 

1.26 Fruitless and wasteful expenditure 


Fruitless expenditure means expenditure which was made 
exercised. 


in vain and would have been avoided had reasonable care been 


1.27 Irregular expenditure 

s «- 

“SS^; 20 " WhiCh was iSSUed in te "" s ° f »<1> to 76(4, of the PFMA requires 


SSrSSSSSS-. 

SdatTeTrtTnTus! SSS'f durtn8 ** Currert financial * ear and •» *** condonement is beihg 
updating theTnotetore1ntn“emen,s ^ N ° ,UrtheraC *' on iS required,ha ^captionof 

»z — -■ - 

be dlSClosed as such In the note t0 the Lancia! statements and updated accordingly in the 

M ^- s ? ^ ^ *>• 

1.28 Capital Committement 

been s'ign^by^otM^A^co^nttng^fficer'andT^contractor 6 ,ha a " d va ' id ~ has 


a5sss=ss=s~ 
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provincial government used to finance housing sellinq schemes undert'T A °h wf* N °‘ ° f 1997) ‘ L ° anS from nationaI and 
1998 and transferred to a Housing Development Fund Hof^nn by the K m ^ n,c, P aHt y were extinguished on 1 April 

1998, were also transferred to the^ousinqDeveloDment Funrf 9 in b ° h c ° mp,ete and in P^gress as at 1 April 

developments, which include rental income an^XTnf hr c l t6f ™ ° fth ! Hous,n 9 Act - 3,1 pr °ceeds from housing 
standing to the credit of the Housinq Development Fund* ran Tf* b f ' nt ° the Housing Development Fund. Monies 
municipal area subject to ClSS daVa, ° PmentS “* 

1.30 Related parties 

I“oSme“ cons^rS of^'c^S entitieS directl * ° r °wned by the South 

only entities within the local sphere of government are con^d'eTdTte^ated ° f s ° vernmen ' in South Afri “. 

ttose^T^^^th'^egmJeman^of the'rnuntateamv^n and ""9 * he «**« of the municipality, including 

perform su?h functions mun.cpalrty ,n accordance with legislation, in instances where they are required to 

in%en^d m b^That mana^emenfin theMeSngs wUhThe , municipa^y am ' ly memb6rS Wh ° may be expectad ,0 influence ' or be 

Only transactions with related parties not at arm's length or not in the ordinary course of business are disclosed. 

1.31 Events after reporting date 

date* mat are indicative ° f C0ndi,i0ns ,hat arose after ,he re P° rtin 9 ** (non-adjusting events after the reporting 

on h ceX n eTnfo“uned 3 ' * he am ° Un ‘ reC09 ™ Sed in ,he fi " ancial s,atemen,s '° "■«* adjusting events after the reporting date 

cannoTb^made in respect’“ a,fmaS^ *" a ? cial affebt " • •* such estimate 

users taken on the basis of the financial statements. 9 * ' h non ' dlsclosure could influence the economic decisions of 

1.32 Assets under construction 

~“ Sss 35s5= :!! = E: sasas=s3K,r* 

(b) the cost or fair value of the item(s) can be measured reliably. 

assets and network^andany^ther capitaf pfcS buildings, certain land improvements, infrastructure 

direct labour, material and overhead, if appropriate rUC l0n 3S °^ be re P° d * n 9 date. Expenditure comprises 
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Notes to the Annual Financial Statements 

Figures in Rand ~ “ ” “ 


2017 2016 


New standards and interpretations 


2.1 Standards and interpretations issued, but not yet effective 


:"or' a , , r P ^s have pub,ished and are 


Standard/ interpretation: 

Effective date: 

Expected impact: 




Years beginning on or 

• 

GRAP 32 

Service Concession Arrangements: Grantor 

after 

July 1, 2018 

Unlikely there will be a 

• 

GRAP34 

Separate Financial Statements 

July 1,2018 

material impact 
Unlikely there will be a 

• 

GRAP 35 

Consolidated Financial Statements 

July 1, 2018 

material impact 
Unlikely there will be a 

• 

GRAP 36 

Investments in Associates and Joint Ventures 

July 1, 2018 

material impact 
Unlikely there will be a 

• 

GRAP 37 

Joint Arrangements 

July 1, 2018 

material impact 
Unlikely there will be a 

• 

GRAP 38 

Disclosure of Interest in Other Entities 

July 1, 2018 

material impact 

Unlikely there will be a 

• 

GRAP 108 

Statutory Receivables 

July 1, 2018 

material impact 

Unlikely there will be a 

• 

GRAP 20: Related parties 

Unknown 

material impact 

Unlikely there will be a 

* 

* 

GRAP 26 (as amended 2015): Impairment of cash¬ 
generating assets 

GRAP 109: Accounting by Principals and Agents 

Unknown 

Unknown 

material impact 

Unlikely there will be a 
material impact 

Unlikely there will be a 

• 

GRAP 21 (as amended 2015): impairment of non-cash¬ 
generating assets 

Unknown 

material impact 

Unlikely there will be a 
material impact 


3. investment property 


Investment property 



2017 


2016 

Cost / 
Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Cost/ 

Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

365,272,000 

365,272,000 

275,974,000 

275,974,000 


Reconciliation of investment property - 2017 


investment property 

Reconciliation of investment property - 2016 


Opening Fair value Total 
balance adjustments 

275,974,000 89,298,000 365,272,000 


Investment property 


Opening Disposals Fair value Total 
balance adjustments 

207,527,190_(300,000) 68,746,810 275,974,000 
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Figures in Rand 



3, Investment property (continued) 


Details of valuation 


The effective date of the revaluations 
Evaluations Property Intelligence. 


was Friday, June 30, 2017. Revaluations 


were performed by an independent valuer, Abubaker Rahim, of 


The valuation was based on open market value for existing use. 


L^ 27 ^' 20 ’ 6 R 275 ' 974 ' 000) - 

the current year. ' ^ by the ,a,r value adjustment of R 89 598 000.00 which was recognised in the surplus and deficit for 


Amounts recognised in surplus and deficit for the year. 

Rental revenue from investment property 

Direct operating expenses from rental generating property 89,298,000 68,746,810 

1,867,018 
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Notes to the Annual Financial Statements 

Figures in Rand ~ ~ --“--— 
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4. Property, plant and equipment (continued) 


Reconciliation of Work-in-Progress 2017 


Included 
within 
Community 

32,936,080 
7,932,162 
(145,411) 
(1,366,761) 

253,303,588 39,356,070 


Expenditure incurred to repair and maintain property, plant and equipment 

Expenditure incurred to repair and maintain property, plant and 

equipment included in Statement of Financial Performance 

Land Maintanance 

Building Maintanance 

Infrastructure Maintanance 

Heritage Maintenance 

Other assets maintanance 


Opening balance 
Additions/capital expenditure 
Other movements (specify] 

Transferred to completed items 


Included 

within 

Infrastructure 

217,858,315 

194,703,667 

(22,261,589) 

(136,996,805) 


5. intangible assets 


Included 
within Other 
PPE 

444,642,695 

14,804,368 

(24,359,227) 

(395,972,157) 

39,115,679 


1,053,723 

8,412,696 

69,675,468 

6,512,139 

85,654,026 


Total 


695,437,090 

217,440,197 

(46,766,227) 

(534,335,723) 

331,775,337 


1,001,700 

9,494,372 

96,379,990 

1,345 

7,590,199 

114,467,606 




2017 



2016 



Cost/ 

Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Cost/ 

Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Computer software 

15,709,437 

(7,309,035) 

8,400,402 

15,187,438 

(4,333,727) 

10,853,711 

Reconciliation of intangible assets - 2017 








Opening 

balance 

10,853,711 

Additions 

Transfers 

Amortisation 

Total 

Computer software 


26,590 

495,408 

(2,975,307) 

8,400,402 

Reconciliation of intangible assets - 2016 






Computer software 

Opening 

balance 

1,759,720 

Additions 

3,592,321 

Transfers Prior year 

adjustments 

5,512,645 2,314,146 

Amortisation 

(2,325,121) 

Total 

10,853,711 

6. Heritage assets 









2017 



2016 



Cost / 
Valuation 

Accumulated Carrying value 
impairment 
losses 

Cost / 
Valuation 

Accumulated Carrying value 
impairment 
losses 

Museums, painting and artifacts 

6,991,102 

- 

6,991,102 

6,326,820 

- 

6,326,820 


Reconciliation of heritage assets 2017 



Newcastle Municipality 

Annual Financial Statements for the year ended June 30, 2017 

Notes to the Annual Financial Statements 

Figures in Rand 


2017 2016 


6. Heritage assets {continued) 


Museums, painting and artifacts 


Reconciliation of heritage assets 2016 


Opening Additions Transfers Total 
balance 

6 , 326,820 4,850 659,432 6 , 991,102 


Opening Additions Transfers Revaluation Total 
balance increase/(decr 

ease) 

2 , 963,984 


Museums, painting and artifacts 


2 , 964,899 


41,600 


356,337 


6 , 326,820 
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7. Investments in associates 


Name of entity 

Listed / 
Unlisted 

Uthukefa Water Pty LTD 


The carrying amounts of associates are shown net of impairment losses. 

Movements in carrying value 

Opening balance 
Share of surplus/deficit 
Other movements 


8. Other financial assets 

At amortised cost 

Stand debtors 

9- Inventories 

Water stock 
Consumable stores 

Provision for impairment of inventory 


10. Receivables from exchange transactions 

Deposits (Eskom and Nedbank Building) 

Sundry debtors 
Other receivables 


holding 

2017 

34.00 % 


342,383,219 

(32,182,670) 

385,131,585 

(38,810,359) 

(3,938,007) 

310,200,549 

342,383,219 

5,791 

7,922 

309,780 

15,302,205 

267,649 

13,080,132 

15,611,985 

(388,457) 

13,347,781 

32,785 

15,223,528 

13,380,566 

2,902,309 

2,488,837 

36,620,437 

2,312,792 

(269,956) 

29,655,792 

42,011,583 

31,698,628 


% Carrying 
holding amount 2017 
2016 

34.00 % 310,200,549 


Carrying 

amount 2016 

342.383.21Q 
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11. Receivables from non-exchange transactions 

Fines (Gross balance) 

2017 

2016 

Less: Provision for impairment 

38,046,650 

36,143,121 

(25,930,389) 

(25,003,354) 


12,116,261 

11,139,767 

Reconcilliation of Fines 

Opening Balance 



Add: Fines recognised 

36,143,121 

32,548,243 

Less: Fines received 

3,578,370 

4,979,978 


(1,674,841) 

(1,385,100) 


38,046,650 

36,143,121 

Reconcilliation for Provision of impairment 

Opening Balance 



Add. Contribution to provision for impairment 

25,003,355 

22,413,314 

927,035 

2,590,041 


25,930,390 

25,003,355 

Traffic fmeT * 146 rec ° 9nised in sur P |us comprises of: 



Other fines 

3,578,481 

4,979,978 


27,455 

225,669 


3,605,936 

5,205,647 

Receivables from non-exchange transactions impaired 



Opening balance 



Add: Contribution for impairment 

25,003,354 

22,413,314 

927,035 

2,590,041 

Fines Revenue recognised in surplus comprises of: 

Traffic Fines 

Other Fines 

3,578,481 

4,979,978 

12. VAT receivable 

27,455 

225,669 

VAT 

- 

10,753,011 
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2017 2016 


13. Consumer debtors 

Gross balances 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Other 

VAT and sundry services 


Less: Allowance for 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Other 


impairment 


VAT and sundry services 


Net balance 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Other 

VAT and sundry services 


Included in above is receivables from exchange transactions 

Electricity 

Water 

Sewerage 

Refuse 

Other 

VAT and sundry services 


Included in above is receivables from non-exchange transactions (taxes 
and transfers) 

Rates 


Total 


Rates 

Current (0 -30 days) 
31-60 days 
61 - 90 days 
91-120 days 
121 - 365 days 
> 365 days 


182,949,268 

149,418,513 

119,583,512 

117,388,236 

263,752,049 

223,537,893 

191,803,992 

155,690,528 

86,291,130 

73,924,235 

60,537,142 

51,737,593 

213,543,913 

219,716,753 

1,118,461,006 

991,413,751 

(103,157,686) 

(86,916,548) 

(8,602,458) 

(6,988,995) 

(177,057,641) 

(144,352,106) 

(143,313,052) 

(118,088,772) 

(63,912,098) 

(54,424,091) 

(42,389,237) 

(41,274,125) 

(127,402,310) 

(144,272,255) 

(665,834,482) 

(596,316,892) 

79,791,581 

62,501,965 

110,981,054 

110,399,241 

86,694,407 

79,185,787 

48,490,941 

37,601,757 

22,379,032 

19,500,144 

18,147,905 

10,463,468 

86,141,603 

75,444,498 

452,626,523 

395,096,860 

119,583,512 

117,388,236 

263,752,049 

223,537,893 

191,803,992 

155,690,528 

86,291,130 

73,924,235 

60,537,142 

51,737,593 

213,543,913 

219,716,753 

935,511,738 

841,995,238 


182,949,268 

149,418,513 

1,118,461,006 

991,413,751 

24,881,019 

31,231,980 

5,043,718 

4,841,698 

4,932,140 

4,615,932 

4,633,373 

4,288,075 

5,269,751 

4,186,559 

138,189,267 

100,254,271 

182,949,268 

149,418,515 
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13. Consumer debtors (continued) 


Electricity, water, sewer and refuse 
Current (0 -30 days) 


31 - 60 days 

172,101,127 

156,676,327 

61-90 days 

14,142,687 

14,388,857 

91 -120 days 

12,851,535 

13,230,783 

121 - 365 days 

12,380,581 

12,250,962 

> 365 days 

12,522,286 

12,826,469 


437,432,467 

361,162,790 

VAT and Sundries 

Current (0 -30 days) 

661,430,683 

570,536,188 

31-60 days 

9,929,244 

13,827,740 

61 - 90 days 

2,517,040 

2,274,806 

91 - 120 days 

2,144,678 

2,105,335 

121 - 365 days 

2,016,279 

2,148,004 

> 365 days 

1,902,742 

1,995,371 


195,033,931 

197,370,201 

Other (specify) 

Current (0 -30 days) 

213,543,914 

219,721,457 

31-60 days 

4,868,664 

2,155,662 

61 - 90 days 

1,626,329 

913,157 

91 -120 days 

1,130,233 

1,047,288 

121 - 365 days 

1,049,936 

843,951 

> 365 days 

1,014,509 

807,686 


50,847,401 

45,969,850 
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13 . Consumer debtors (continued) 


Summary of debtors by customer classification 


Consumers 

Current (0 -30 days) 
31 - 60 days 
61-90 days 
91 -120 days 
121 - 365 days 
> 365 days 


Less: Allowance for impairment 


Industrial/ commercial 
Current (0 -30 days) 
31-60 days 
61-90 days 
91-120 days 
121 -365 days 
> 365 days 


Less: Allowance for impairment 


National and provincial government 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91-120 days 
121 - 365 days 
> 365 days 


Total 

Current (0 -30 days) 
31-60 days 
61-90 days 
91 -120 days 
121 - 365 days 
> 365 days 


Less: Allowance for impairment 


Reconciliation of allowance for impairment 
Balance at beginning of the year 
Contributions to allowance 


159,068,003 

139,552,815 

19,771,685 

20,042,758 

18,242,338 

18,908,214 

17,420,913 

17,575,868 

17,569,143 

17,943,298 

725,290,540 

648,187,431 

957,362,622 

862,210,384 

(614,950,856) 

(556,849,830) 

342,411,766 

305,360,554 

47,355,956 

51,406,697 

2,206,806 

2,103,745 

1,842,568 

1,915,600 

1,890,021 

1,816,704 

1,666,461 

1,738,510 

58,090,606 

46,078,624 

113,052,418 

105,059,880 

(50,883,624) 

(39,467,061) 

62,168,794 

65,592,819 


5,356,164 

12,932,197 

1,351,282 

272,015 

973,680 

175,524 

769,235 

138,419 

1,473,684 

134,277 

38,121,921 

10,491,056 

48,045,966 

24,143,488 

211,780,122 

203,891,709 

23,329,773 

22,418,517 

21,058,586 

20,999,338 

20,080,169 

19,530,991 

20,709,287 

19,816,085 

821,503,066 

704,757,111 

1,118,461,003 

991,413,751 

(665,834,481) 

(596,316,891) 

452,626,522 

395,096,860 

(596,316,891) 

(400,958,325) 

(69,517,589) 

(195,358,566) 

(665,834,480) 

(596,316,891) 
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14. Cash and cash equivalents 

Cash and cash equivalents consist of: 


Cash on hand 

Bank balances 

Short-term Investments 




989,523 

19,732,952 

29,785,283 

698,356 

6,539,737 

37,334,802 





50,507,758 

44,572,895 

The municipality had the following bank accounts 






Account number/description Bank statement balances Cash book balances 

FNB - 53140035974 0J7 June ??' 2 ^f Jun ° 30 . 2015 Ju "e 30, 2017 June 30, 2016 June 30,2015 

FWR 13,082,957 4,338,099 232,756,333 19,732,952 6,539,737 234 443 814 

FNB - 53140063149 6,649,995 2,201,638 1,687,481 

. . . ■...— -..... 

19,732,952 

6,539,737 

234,443,814 

19,732,952 

6,539,737 

234,443,814 

Call Investments 

Standard Bank - 68450354/015 

Standard Bank - 68450354/016 

Standard Bank - 68450354/035 

Standard Bank - 68450354/036 

ABSA - 9288456248 

ABSA - 9300506428 

Glacier/Sanlam - 002246107(Money Market) 




903,090 

15,409,490 

5,726,142 

972,374 

6,366,719 

312,151 

95,316 

843,654 

26,415,285 

9,367,139 

623,941 

84,783 





29,785,282 

37,334,802 

Interest income 

Interest on Primary Bank Account 

Interest on Investment Accounts 




1,812,746 

2,689,863 

7,019,280 

5,495,026 





4,502,609 

12,514,306 

15. Finance lease obligation 






Minimum lease payments due 

- within one year 

- in second to fifth year incfusive 

Present value of minimum lease payments 




168,853 

234,909 

65,694 

25,920 




403,762 

91,614 

Present value of minimum lease payments due 

- within one year 

- in second to fifth year inclusive 




168,853 

234,909 

65,694 

25,920 





403,762 

91,614 

Non-current liabilities 

Current liabilities 




234,909 

168,853 

25,920 

65,694 




_ 

403,762 

91,614 


It is municipality policy to lease certain [propertyjmotor vehicles and equipment under finance leases. 

The average lease term was 2 years and the average effective borrowing rate was 26% (2016: 26%). 

Interest rates are fixed at the contract date. All leases have fixed repayments and no arrangements have been entered into for contingent rent 
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16. Unspent conditional grants and receipts 
Unspent conditional grants and receipts comprises of: 


Unspent conditional grants and receipts 
Ingogo Fresh Produce 
Newcastle library internet project 
Municipal Systems Improvement Grant 
Grant Skills Development 
Cleanest town 

Environmental Management Framework 
Neighbourhood Development Partnership 
Electrification Grant 
JBC Housing Project 
Osizweni Art Centre 

Repair construction storm damaged houses 

Osizweni library internet project 

Housing Osizweni Sec E 

Newcastle Airport 

Capacity Building housing 

Fort Amiel Museum 

Madadeni Library Internet 

Corridor Development 

Carnegie Art Gallery 

Provincialisation - Libraries 


17. Financiatliabilities 


11,353 

1,102,917 

- 

16,818 

- 

677,387 

3,683,700 

3,789,614 

823,975 

823,975 

1,352,871 

502,871 

709,291 

.. 

650,918 

- 

- 

1,954,887 

36,920 

36,920 

- 

1,218,041 

- 

25,288 

4,266,813 

1,093,885 

272,568 

366,207 

6,693,870 

12,684,970 

300,026 

10,776 

- 

23,811 

131,075 

135,244 

169,703 

647.633 

22,452,928 

7,297,748 

41,556,011 

32,408,992 


At amortised cost 
DBSA loans 
ABSA Bank loans 


Non-current liabilities 
At amortised cost 

Current liabilities 
At amortised cost 


190,373,404 

210,421,508 

288,844,611 

277,456,144 

479,218,015 

487,877,652 



479,218,015 487,877,652 


447,215,530 

458,502,484 

32,002,485 

29,375,168 
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18. Defined Benefit Plan 
Reconciliation of defined benefit plan * 2017 


Employee benefits 

Opening 

Balance 

125,850,731 

Current cost 

6,844,303 

Benefits paid Actuarial Gain 

(5,775,189) (3,559,453) 

Interest cost 

11,024,170 

Total 

134,384,562 

Reconciliation of defined 

benefit plan - 2016 






Employee benefits 

Opening 

Balance 

111,904,366 

Additions 

5,682,949 

Utilised 
during the 
year 

(4,691,613) 

Reversed 
during the 
year 

3,472,031 

Change in 
discount 
factor 

9,482,998 

Total 

125,850,731 

Non-current liabilities 
Current liabilities 




128,168,731 

6,215,831 

120,075,542 

5,775,189 



134,384,562 

125,850,731 

Healthy Care Benefits 

Balance at the beginning of the year 

Current service cost 

Contribution paid 

Actuarial Loss 

Interest 

104,882,523 

4,685,360 

(3,364,428) 

(4,103,683) 

9,327,650 

94,834,643 

3,923,511 

(2,981,976) 

906,108 

8,200,237 


111,427,422 

104,882,523 

C^enS r r, 9niSed in * he Sta ‘ ement ° f FinaTOial Romance 

Contribution paid 

Actuarial Loss 

Interest 

4,685,360 

(3,364,428) 

(4,103,683) 

9,327,650 

3,923,511 

(2,981,976) 

906,108 

8,200,237 


6,544,899 

10,047,880 

Long service bonus awards 

Balance at the beginning of the year 

Current service cost 

Contribution paid 

Actuarial Loss 

Interest 

20,968,206 

2,158,943 

(2,410,761) 

544,230 

1,696,520 

17,096,721 

1,759,438 

(1,709,637) 

2,565,923 

1,282,761 


22,957,138 

20,995,206 

CuJrS” cos. 9n,SBd in * he Staa,6mente of Fl " a "‘*' Perf °mance 
Contribution paid 

Actuarial Loss 

Interest 

2,158,943 

(2,410,761) 

544,230 

1,696,520 

1,759,438 

(1,709,637) 

2,565,923 

1,282,761 


1,988,932 

3,898,485 
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18. Defined Benefit Plan (continued) 
Assumptions 


Health Care Benefits 

munSS IS uTSs *" 9 “ Cal ai “ of “ rtain — members of .he 

AcUj ariaTcons ult^ia^arn° f the , p ' esen / va ' u ® of the ^funded defined obligation was carried out as at 30 June 2017 by ARCH 

£Sr^~ 


Key financial assumptions used 
Discount rate 

Health care cost inflation rate 
Net effective discount rate 
Unfunded Accrued Liability 

Current-service and Interest Costs 


9.60% 

7.90% 

1.58% 

R111 427 422 


Year ended 30 June 2017 
Interest Cost 

Actuarial (Gain)/Loss Recognized in Surplus/Deficit 


R4 685 360 
R9 327 650 
(R9 327 650) 


Long service Bonus Awards 

The long service bonus award is a function of accumulated leave days that 
eligible for an award at a rate of 1/251 of annual salary per day. 


is converted into cash in the year the employee attains the 


service 


Key financial assumptions used 
Discount rate 
General Salary Inflation 
Net effective discount rate 

Thesalaries used In the valuation Include an assumed increase on 1 July 2017 of 7.36% as per the 2017/18 Newcastle Municipality approved 


8.47% 

6.29% 

2.05% 


Key Demographic Assumptions used 


Average retirement age 


63 

SA 85-90 

Rate - Female 


Mortality during employment 

Withdrawal from service (sample annual rates) 

Age 

Rate - Male 


20 

24% 

16% 


30 

18% 

12% 


40 

10% 

8% 


50 

4% 

4% 


55+ 

2% 

2% 

Unfunded Accrued Liability 

Total value of liabilities 

Value of Assets 


R22 957 138 

R0 

R22 957 138 


Unfunded Accrued Liabilities 



Current service and interest Costs 

Current Cost 


R2 158 943 


Interest Cost 



R1 696 520 

Comparative of Vital Statistics 

Number of eligible employees 

Average annual salary 

Salary-weighted average age 

Salary-weighted average past service 


1365 

R205 383 

43.6 

11.4 



Employee benefit cost provision: Assumption 
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18. Defined Benefit Plan (continued) 


Health Care Benefits 

municipality. According to the rules of themecM awSs^vrthShlch'the'munfciSls'ass C0n ' r * L " l0n ° f certai " retired members of the 


S'"°r ai 30 june 2017 by arch 

munSr se ™ ce cost were measured usins *• »*** “«-hod. no sssss* #» 

Key financial assumptions used 
Discount rate 

Health care cost inflation rate 
Net effective discount rate 


Unfunded Accrued Liability 


9.60% 

87.90% 

1.58% 

R111 427 422 


R4 685 360 
R9 327 650 
(R9 327 650) 


Current-service and Interest Costs 
Year ended 30 June 2017 
Interest Cost 

Actuarial (Gain)/Loss Recognized in Surplus/Deficit 
Long service Bonus Awards 

eligible for an award at a rate of I^SOo^^ dayS that fS converted into cash in the year the employee attains the service 

Key financial assumptions used 
Discount rate 
General Salary inflation 
Net effective discount rate 

L h d e gef rieS ^ ^ Va,U3ti0n * nClUde a " assumed ‘" crea ** « 1 July 2017 of 7.36% as per the 2017/18 Newcastle Municipality approved 


8.47% 

6.29% 

2.05% 


Key Demographic Assumptions used 
Average retirement age 
Mortality during employment 
Withdrawal from service (sample annual rates) 


Unfunded Accrued Liability 

Total value of liabilities 

Value of Assets 

Unfunded Accrued Liabilities 

Current service and Interest Costs 

Current Cost 

Interest Cost 

Comparative of Vital Statistics 
Number of eligible employees 
Average annual salary 
Salary-weighted average age 
Salary-weighted average past service 

19. Provision for rehabilitation costs of landfill site 


63 



SA 85-90 


Age 

Rate - Female 

Rate - Male 

20 

24% 

16% 

30 

18% 

12% 

40 

10% 

8% 

50 

4% 

4% 

55+ 

2% 

2% 

R22 957 138 


R0 




R22 957 138 

R2 158 943 
R1 696 520 

1365 

R205 383 

43.6 

11.4 


The movement in the provision is reconsiled as fol 
Balance at the beginning of year 
Decrease/Increase in provision 
Finance charges recognised 


26,814,753 27,200,543 

1,562,349 (2,946,968) 

2,840,548 2,561,178 

31,217,650 26,814,753 
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20. Payables from exchange transactions 


Trade payables 

Retentions 

Output VAT on levies 

Stale cheques written back 

Leave pay provision 

Bonus provision 

Other payables 


21. Consumer deposits 

Electricity 

Refuse 

Housing rental 


22. Revenue 

Service charges 

Rental of facilities and equipment 

Miscellaneous other revenue 

Other income 

Sundry sales 

Fee income 

Interest received 

Property rates 

Government grants & subsidies 
Fines, Penalties and Forfeits 
Gain on Actunal valuations 


The amount included in revenue arising from exchanges of goods or 
services are as follows: B a 

Service charges 

Rental of facilities and equipment 
Miscellaneous other revenue 
Other income 
Sundry sales 
Fee income 

Interest received - investment 


is h as a foHows- nClUded revenue arisin 9 from non-exchange transactions 

Taxation revenue 

Property rates 
Transfer revenue 
Government grants & subsidies 
Fines, Penalties and Forfeits 


236,861,867 

189,697,556 

36,507,137 

31,887,136 

93,635,343 

81,626,270 

782,697 

508,058 

29,518,425 

30,672,977 

9,057,778 

12,381,915 

38,952,335 

12,736,474 

445,315,582 

359,510,386 


14,038,053 

12,501,178 

246,538 

203,836 

49,648 

47,592 

14,334,239 

12,752,606 


948,273,264 

914,750,787 

7,278,218 

7,918,136 

- 

769,797 

3,647,339 

9,862,557 

1,303,488 

1,397,723 

7,854,510 

5,261,709 

14,835,339 

19,673,326 

232,285,813 

214,713,798 

527,822,316 

467,501,529 

3,605,936 

5,205,647 

3,559,453 

- 

1,750,465,676 

1,647,055,009 


948,273,264 

914,750,787 

7,278,218 

7,918,136 

- 

769,797 

3,647,339 

9,862,557 

1,303,488 

1,397,723 

7,854,510 

5,261,709 

14,835,339 

19,673,326 

983,192,158 

959,634,035 


232,285,813 

214,713,798 

527,822,316 

467,501,529 

3,605,936 

5,205,647 

763,714,065 

687,420,974 
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23. Service charges 


Service connections 


Sale of electricity 
Sale of water 

Sewerage and sanitation charges 
Refuse removal 


4,127,084 5,413,316 

671,545,629 633,318,173 

135,672,059 144,962,478 

80,092,822 76,453,626 

56,835,670 54,603,194 


24. Rental of facilities and equipment 

948,273,264 

914,750,787 

Premises 

Municipal housing 

Venue hire 

Rental - HDF 

6,207,360 

887,000 

183,858 

7,074,517 

664,808 

178,811 

25. Other revenue 

7,278,218 

7,918,136 



Other Income 

Sundry Revenue 

Financial instruments - Fee income 

3,647,339 

1,303,488 

7,854,510 

9,862,557 

1,397,723 

5,261,709 

26, Interest received 

12,805,337 

16,521,989 

interest revenue 

Bank 



Arrear consumer accounts 

Other Interest 

4,502,609 

10,329,850 

2,880 

12,514,308 

7,155,898 

3,120 


14,835,339 

19,673,326 
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27. Property rates 


Rates received 


Residential 

Commercial 

State 

Specialised Non-market 
Communal land 
Vacant land 
Agriculture 

Less: Income forgone 


Valuations 


127,683,676 

110,594,211 

2,614,459 

3,103,777 

423,460 

16,512,960 

2,612,123 

(31,258,853) 

232,285,813 


118,638,059 

97,506,241 

2,669,473 

2,928,571 

192,317 

15,351,117 

3,075,041 

(25,647,020) 

214,713,799 


Residential 

Commercial 

State 

Vacant 

Specialised non-market 
Agriculture 
Communal land 
Un-ratable properties 


13,234,336,000 

4,202,753,000 

2,113,204,000 

490,221,200 

1,494,199,900 

1,298,370,000 

222,804,000 

627,139,900 

23,683,028,000 


13,057,928,500 
4,064,536,500 
2,114,034,000 
456,064,500 

1,414,823,900 
1,359,884,000 
89,180,000 
594,917,700 

23,151,369,100 




28. Government grants and subsidies 


Operating grants 



Equitable share 



Newcastle library internet project 

306,952,000 

298,215,000 

Finance management grant 

195,818 

158,715 

Skills development grant 

1,625,000 

1,600,000 

Expanded Public Works programme incentive 

105,300 

665,292 

Neighbourhood development partnership 

Electrification grant 

3,173,000 

27,613,709 

3,286,030 

10,020,935 

Water services operating & masification subsidies 

7,349,082 

7,999,817 

Municipal infrastructure grant 

- 

5,558,816 

Municipal systems improvement grant 

109,214,000 

110,705,000 

Ingogo Fresh Produce 

- 

251,154 

Construct/Upgrade sport/Recreation 

1,091,564 

2,897,083 

Madadeni library internet project 

- 

636,487 

Municipal Water Infrastructure Grant 

202,811 

285,694 

Osizweni library internet project 

40,613,000 

12,245,167 

Provincialisation- All Libraries 

204,288 

191,039 

Capacity building Housing 

5,964,820 

3,448,132 

Other Government Grants and Subsidies 

5,991,100 

1,118,291 

Kwamathukuza Housing Project 

93,640 

4,225,565 

Corridor Development 

- 

3,993,312 

Carnegie art gallery 

16,910,506 

- 

522,680 

- 


527,822,318 

467,501,529 


Conditional and Unconditional 

Included in above are the following grants and subsidies received: 
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28. Government grants and subsidies (continued) 


Equitable Share 


,6rmS * ,he COnSWU,i0n ' ,,,iS 9ranl * used <° subs “« •» P— of basic services ,o indigent community members. 


Current year receipts 

306,952,000 298,215,000 


Municipal Infrastructure Grant 



Current-year receipts 

109,214,000 


Conditions met - transferred to revenue 

110,705,000 

(109,214,000) 

(110,705,000) 

Municipal Systems Improvement Grant 



Balance unspent at beginning of year 

Current-year receipts 

677,387 


Conditions met - transferred to revenue 

- 

930,000 

Other (Retained by NT) 

- 

(252,613) 

(677,387) 

- 


- 

677,387 

Financial Management Grant 



Current-year receipts 



Conditions met - transferred to revenue 

1,625,000 

1,600,000 

(1,625,000) 

(1,600,000) 

Skills Development Grant 



Balance unspent at beginning of year 

Current-year receipts 

3,789,614 

3,083,324 

Conditions met - transferred to revenue 

- 

1,371,582 

Other 

(105,300) 

(665,292) 


(613) 

- 


3,683,701 

3,789,614 

Expanded Works Programme incentive 



Balance unspent at beginning of year 

Current-year receipts 


344,030 

Conditions met - transferred to revenue 

3,173,000 

3,286,000 

Other 

(3,173,000) 

(3,286,030) 


- 

(344,000) 


~ 

- 

Environmental Management Framework 

Balance unspent at beginning of year 

502,871 


502,871 


Neighbourhood Development Partnership 


Balance unspent at beginning of year 


Current-year receipts 

- 

15,020,935 

Conditions met - transferred to revenue 

28,323,000 

10,000,000 

Other 

(27,613,709) 

(10,020,935) 


(15,000,000) 


709,291 
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28. Government grants and subsidies (continued) 
Electrification Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Other 


Water Services Operating & Masification Subsidies 

Current-year receipts 

Conditions met - transferred to revenue 

Other 


KwaMatukuza Housing Project 

Balance unspent at beginning of year 
Conditions met - transferred to revenue 
Other 


I T - Tirelo Bosha Project 

Current-year receipts 

JBC Housing Project 

Balance unspent at beginning of year 
Other 


Repair Construction Storm damage HS 

Balance unspent at beginning of year 
Other 


Construct/Upgrade sport/Recreation 

Balance unspent at beginning of year 
Conditions met - transferred to revenue 


Madadeni library internet project 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


- 

21,817 

8,000,000 

8,000,000 

(7,349,082) 

(7,999,817) 

- 

(22,000) 

650,918 



- 

3,000,000 

- 

(5,558,816) 

- 

2,558,816 

- 

. 


- 

14,065,853 

- 

(3,993,312) 

- 

(10,072,541) 

- 



oou.uuu 

- 

1,954,887 

(1,954,887) 

1,954,887 

- 

1,954,887 

1,218,040 

(1,218,040) 

1,218,040 

- 

1,218,040 


636,486 

(636,486) 



- 

23,811 

139,505 

179,000 

170,000 

(202,811) 

(285,694) 

- 

23,811 
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28. Government grants and subsidies (continued) 


Municipal Water Infrastructure Grant 


Balance unspent at beginning of year 

Current-year receipts 

. 

5,678,985 

Conditions met - transferred to revenue 

40,613,000 

14,825,000 

Other 

(40,613,000) 

(12,245,167) 


- 

(8,258,818) 


- 

- 

Osizweni Library internet project 



Balance unspent at beginning of year 

Current-year receipts 

25,288 

46,327 

Conditions met - transferred to revenue 

179,000 

170,000 

(204,288) 

(191,039) 


25,288 


Provincialisation- All Libraries 


Balance unspent at beginning of year 


Current-year receipts 

7,297,749 

5,118,881 

Conditions met - transferred to revenue 

21,120,000 

5,627,000 

(5,964,820) 

(3,448,132) 

Capacity Building housing 

22,452,929 

7,297,749 

Balance unspent at beginning of year 

current-year receipts 

12,684,970 

9,186,381 

Conditions met - transferred to revenue 

- 

5,690,560 

Other 

(5,991,100) 

(1,118,291) 


- 

(1,073,680) 

Osizweni arts centre 

6,693,870 

12,684,970 

Balance unspent at beginning of year 


36,920 

36,920 
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28. Government grants and subsidies (continued) 

Corridor development 

Balance unspent at beginning of year 

Current-year receipts 135,244 135 244 

Conditions met - transferred to revenue 16,906,337 ’ . 

(16,910,506) 

__ 131,075 ~~ 135,244 

Cleanest town ' 

Balance unspent at beginning of year 

823,975 823,975 

Newcastle Library Internet Project " ———— 

Balance unspent at beginning of year 

Current-year receipts 16,818 5 533 

Conditions met - transferred to revenue 17 W0 170,000 

(195,818) (158,715) 


- 16,818 

ingogo Fresh Produce ~ 

Balance unspent at beginning of year 

Conditions met - transferred to revenue 1.102,917 4 , 000,000 

(1,091,564) (2,897,083) 

_ 11 » 353 1,102,017 

Madadeni/Osizweni upgrading of houses —~™ 

Balance unspent at beginning of year 

conditions met - transferred to revenue - 2,080114 

° ther • (411,112) 

_- (1,669,002) 


Carnegie Art Gallery ~~ --- 

Balance unspent at beginning of year 

Current-year receipts 647,634 373 og 0 

Conditions met - transferred to revenue 44 .750 158 500 

0ther (522,680) (60,456) 

_^ 176,500 

_ 169 > 704 ~ 647,634 

Fort Amiel Museum 

Balance unspent at beginning of year 

Current-year receipts 1 0,776 435 m 

condftions met - transferred to revenue 289,250 158 50 o 

° ther • (406,224) 

- (176,500) 

3Q0 > 026 ” 10,776 
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28. Government grants and subsidies (continued) 


Other grants (Housing grants) 


Balance unspent at beginning of year 
Conditions met - transferred to revenue 


AH Housing grants were consolidated. 

Newcastle Airport 

Balance unspent at beginning of year 
CurTent-year receipts ' 
Conditions met - transferred to revenue 


29. Employee related costs 

Basic 

Medical aid - company contributions 

UIF 

WCA 

SDL 

Leave bonus paid 
Defined contribution plans 

Ove rt tmrpa;m a en ( r COmm0da ' i0n ' SUbSistence and other *"™ances 

Long-service awards 

Transport allowance 

Housing benefits and allowances 

Group insurance 

Bargaining council 

Night work allowance 

Leave pay provision 


Remuneration of the Municipal Manager 

Annual Remuneration 
Car Allowance 

Contributions to UIF, Medical and Pension Funds 


Remuneration of the Chief Finance Officer 


1,093,885 3,671,526 


3,172,928 

7,266,813 


366,207 

(93,640) 

272,567 


292,340,391 
17.644,241 
2,529,587 
5,980,951 
4,046,125 
21,161,990 
52,286,382 
3,966,164 
48,301,248 
2,379,843 
21,947,465 
8,535,238 
4,248,411 
133,976 
1,584,101 
2,733,545 

789,819,658 


1,384,831 

132,284 

223,032 

7,740,147 


(2,577,641) 


1,093,885 


1,031,339 

105,000 

(770,132) 

~366,207 


286,160,039 

16,826,829 

2,478,072 

378,496 

3,660,181 

26,355,254 

50,453,362 

3,698,477 

46,774,344 

1,942,439 

20,952,676 

8,830,944 

4,601,330 

115,460 

1,680,529 

14,692,586 

489,601,018 


230,805 

41,867 

272,672 


The Chief Financial Officer position is vacant. Mr SN Nkosi 


is acting on the position and acting allowance is paid. 
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29. Employee related costs (continued) 

Remuneration of Executive Directors 

Annual Remuneration 
Car Allowance 
Performance Bonuses 

Contributions to UIF, Medical and Pension Funds 
Housing Allowances 
Other 

Leave Paid and other Benefits 


Chief opf Operations 
Annual Remuneration 

l™* 1 : Car, Accomodation, Subsistence and other allowances 
Contnbutions to UIF, Medical and Pension a ’ rowa nces 


Community Services 
Annual Remuneration 

P^rfomance^onuses'" Subsis,ence and other allowances 

Contribution to UIF, Medical and Pension fund 
Leave paid 


Development and Planning Sevices 
Annual Remuneration 

Travel Accommodation, Subsistence and other allowances 
Contribution to UIF, Medical and Pension fund 


Electricity Services 
Annual Remuneration 

aassssr Subsis,ence a " do "- a "~s 


Internal Audit 

Annual Remuneration 

^ImanceZ^f' Subsis,ence and other a "™ a "ces 

Contribution to UIF, Medical and Pension Fund 


2017 

2016 

3,835,156 

5,704,916 

475,875 

1,023,126 

- 

256,530 

162,682 

192,893 

22,853 


355,090 


106,222 

- 

4,957,878 

7,177,465 


1,290,127 

- 

263,320 

- 

26,312 

- 

1,579,759 

764,021 

918,439 

269,127 

255,022 

- 

146,626 

19,488 

23,386 

109,582 

- 

1,162,218 

1,343,473 

1,038,970 

1,042,753 

96,564 

158,685 

82,313 

40,356 

1,217,847 

1,241,794 

1,038,763 

1.432,790 

355,074 

301,859 

- 

65,409 

1,393,837 

1,800,058 

993,401 

1,020,806 

87,736 

44,240 

- 

44,496 

102,839 

102,839 

1,183,976 

1.212,381 
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30. Remuneration of councillors 


Mayor 


Deputy Mayor 

Executive Committee Members 

Speaker 

Councillors 


Mayor 

Annual Remuneration 
Car Allowances 
Cellphone Allowance 
Contribution to UIF, Medical 
Housing Allowance 


aid and Pension 


Deputy Mayor 

Annual Remuneration 
Car Allowances 
Cellphone Allowance 
Contribution to UIF, Medical 
Housing Allowance 
Reimbursement 


aid and Pension 


Speaker 

Annual Remuneration 
Car Allowances 
Cellphone Allowance 

Contribution to UIF, Medical aid and Pension 
Housing Allowance tension 

Reimbursement 


838,890 

676,796 

3,580,718 

668,449 

14,624,203 

20,389,056 


847,480 

713,247 

4,556,532 

692,593 

11,643,256 

18453,108 


576,937 

208,348 

23,322 

26,864 

3,419 

838,890 


508,069 

196,765 

42,840 

75,806 

24,000 

847,480 


409,298 

175,220 

24,751 

64,107 

3,419 


676,795 


352,937 

157,412 

30,048 

54,546 

24,000 

94,304 

713,247 


412,385 

162,368 

23,322 

66,956 

3,419 


379,066 

157,412 

58,465 

24,000 

73,650 



668,450 692,593 

and Benefits of Municipal Councilors 
ye( been recovered. 


^ May ° r ’ DePUtV S— - — Each is provided with an „ Wc a 


The Mayor has a use of a Council 


owned vehicle for official duties. 


and secretarial support at the cost of the Council. 


The Mayor, Deputy Mayo, and Speahe, each have the use separate Counei, 
The Mayor has three fuMme bodyguards . The Deputy Mayor 


owned vehicles for official duties. 


31 - Depreciation and amortisation 
Property, plant and equipment 

32. Impairment of assets 

Impairments 

Fines 


and speaker have two full-time bodyguards. 


472,119,084 


1,348,277 


456,740,714 


2,590,041 
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37. General expenses 
Advertising 

Assessment rates & municipal charges 

Auditors remuneration 

Bank charges 

Legal fees 

Entertainment 

Hire 

Insurance 

Community development and training 
IT expenses 

Magazines, books and periodicals 

Medical expenses 

Motor vehicle expenses 

Expenditure on Grants 

Subsistence and Travelling 

Petrol, Oil and Grease 

Postage and courier 

Printing and stationery 

Promotions 

Protective clothing 

Royalties and license fees 

Software expenses 

Membership fees 

Telephone and fax 

Training 

Tools 

Lease Rentals on Operating lease 

Other expenses 

Administration expenses 

Contribution to post retirement benefits 

Material 

Signage 

Special programmes 
Chemicals 

Unrecoverable VAT Refunds 
Loss due theft 


38. Auditors' remuneration 
Fees 

39. Operating lease 

Due within eXpenses < L —) 

Due in second to fifth year 


2017 

2016 

947,236 

1,730,684 

14,083 

27,673 

3,623,266 

3,522,428 

3,416,814 

3,118,048 

2,063,509 

4,337,720 

272,533 

535,952 

27,100,814 

33,587,002 

3,265,313 

3,971,282 

2,784,880 

6,109,123 

4,598,379 

5,637,641 

362,728 

404,561 

20,779 

95,001 

17,610,572 

15,666,867 

6,068,573 


1,096,956 

4,821,650 

890,263 

1,119,449 

2,619,415 

2,660,897 

3,415,936 

3,092,551 

130,395 

1,958,759 

3,777,240 

4,760,559 

168,842 

4,524 

40,040 


5,566,083 

5,518,248 

9,146,593 

8,006,464 

5,032,796 

6,262,859 

175,423 

151,458 

4,431,876 

14,053,831 

65,511,932 

70,290,031 

36,839,538 

33,313,741 

6,844,303 

9,154,980 

1,832,459 

1,888,961 

422,624 

491,667 

2,090,492 

4,209,848 

302,956 

550,360 

- 

6,562,862 


4,867 

222,485,641 

257,622,548 

3,623,266 

3,522,428 

577,358 

975,841 

138,372 

686,811 

715,730 

1,662,652 





40. Cash generated from operations 

Deficit 

Adjustments for: 

Depreciation and amortisation 

Fair value adjustment and Share of deficit 

Gam on Actuarial Valuation 

Impairment of assets 

Debt impairment 

Movements in provisions 

Other non-cash items 

Other non-cash items 

Changes in working capital: 

Inventories 

Receivables from exchange transactions 
Consumer debtors 

Other receivabfes from non-exchange transactions 

Prepayments 

Other financial assets 

Payables from exchange transactions 
VAT 

Unspent conditional grants and receipts 
Consumer deposits 


41. Commitments 
Authorised capital expenditure 

Already contracted for but not provided for 

• Infrastructure assets 

• Community assets 

• Land and buildings 

• Other assets 


• N °‘ ^c"“l°sefs nd aU * h ° riSed bV aCC ° UntinS ° m ° e ' 

• Community assets 

• Land and buildings 

• Other assets 


Total capital commitments 

Already contracted for but not provided for 

Not yet contracted for and authorised by accounting officer 


Operating leases - as lessee (expense) 

Minimum lease payments due 

- within one year 

- in second to fifth year inclusive 




(279,315,869) 

472,119,084 

(57,115,331) 

(3,559,453) 

1,348,277 

100,303,930 

8,533,831 


(1,842,962) 

(10,312,955) 

(105,173,240) 

(976,605) 

2,131 

85,805,196 

13,143,536 

9,147,019 

1,581,633 


(891,363,525) 

456,740,714 

(29,936,451) 

2,590,041 

542,782,561 

13,560,575 

10,039,760 

16,953,066 

(2,484,330) 

(8,655,899) 

(158,551,164) 

(1,004,737) 

3,909,992 

(1.914) 

88,085,668 

16,998,275 

(37,200,612) 

1,704,522 


233,688,222 

24,166,542 

115,146,879 

70,380 

23,446,846 

29,454,030 

139,070,613 

16,642,565 

1,419,699 

5,930,132 

168,118,135 

163,063,009 

16,201,537 

3,432,661 

1,628,646 

10,241,601 

1,200,000 

1,000,000 

5,666,679 

21,262,844 

18,108,280 

168,118,135 

21,262,844 

163,063,009 

18,108,280 

189,380,979 

181,171,289 

658,188 

157,744 

1,112,459 

782,965 

815,932 

1,895,424 


equipments. Leases are negotiated for an 
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42 . Contingencies 


Plaintiff: Evnic Data CC 

loss of profit. The altega^onsare that there vras'aVfrreS Da !f CC ." hois seekin 9 damages of R23 million for the 

to convene pretrial. 9 a d ender t0 another bidder due to unfair evaluation and awarding. Parties 

Plaintiff: Singatha Africa Joint Venture 

was^er^ga g ecfa s^a'Project Managef for^iousi*ng projecU)ufithe^contra cfwas c2!^^ ° f C0 " traCt - “ a!le9eS that “ 

Plaintiff: ADZ Construction CC 

Plaintiff: Clover SA (Proprietary) Limited 

„ S „t? f0r damages ° f R39 ,0 ° ,0 its — * ■» underground water leaKs on the 

Plaintiff: Pragashini Dhewlall 

expenses of R400 000. He?usS?n^ C,aimins dama9es for medical 

Plaintiff: Telkom SA SOC LTD 

telecommunication infrStmrture^f "p2« 0rn SA ' h ! S c 6nt a letter of demand for th e damage to 

municipality will be liable to pay damages of R165 423 88 an^ fegal fee^ Patterson and York Street Should the Telkom be successful the 

Piaintiff: Bigen Services Africa (Pty) LTD 
Plaintiff: Matilda Plumbing & Projects CC 

SarcoafteSooT 858 a9aln8 ' mU '’ ICiPali ' y re ' atin9,0 8 dlspute wilh Ma “ a "“">*"9 a "« Ejecta CC. The estimated costs of the 
Plaintiff: SJ Zulu 

and construction ofsmMM^e^MirnptaUrtjof^by^o^unfcic^ftv S Tlf UlU ' SJ . Zulu ha ®. iod S ed an application to cease excavation 
R20million and R75 000 of legal costs y mUn ' Cipa " ty - The case 15 >" the High court and the estimated cost is 

Plaintiff: Rusha Peterson 

negligent leaWng thelstorm a '^ons * hat "tun.apal.ty was 

damages of R400 000 P ^ P b palce that was accessible to ch.ldren. Her child was injured and is claiming 

Piaintiff: Chapps Construction 
Plaintiff: Sibiya (Ingogo Fresh Produced) 

municipality and Mr Sib^a^pay^ olfthe dS Mr ® lb ^ a ^ hereas there was an agreement between the 

instead of R1500. Estimated legal costs are R150 00Q P th P * ° f and beior, S in 9 ,0 Mr Slb| ya. Mr Sibiya now demands R30 000 


Plaintiff: VP Chetty/Amandfa Construction 

sued is R238 9 609 andN^ t0 3 d ' SpUte W!th Amandla Construction. Allegations of breach of Contract. Amount 

Plaintiff: Minister of Water Affairs 

insurance Claim from Third Parties Public Liability 

Typhoon^Fibers for ProDeiivdsmancli Su f d "T"* R96 522 77 and estimated legal cost R25 000 
yp ibers for Property damage due to employee negltgence.Sued amont is R438 266 and legal cost of R50 000 
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W b ^ ont,n 9 enc ' es (continued) ~ ‘ -- 

«* -"«ooo. 

v£r5S R 3 S a,ea ^««» ooo 

° uuu 000 and ^af costs of R250 000. 

Sxum a 'r„ W h S , and ^Wining Council 

reviewing the appiteafen^ mumclpa!i, >' ,or *89 625 and R150 000 legal cost She alleged that 

Mr. Ngwenya Is suinq the m , - "" *“ ^ — * 

Mr. Mofokeng has sued .he ^ ^ ** ^ "* R15 ° °°0 

BM Mhlanga is suing the municipality for unlair dismissal The esJateT ^ ^ '° ^ ^ R5 ° 000 

top Smie iss lh . . ,he mUraC,Pa “ ,y mi9W W »e **96 433 which ,s the 

the total cost to°c^pany UniC,Pallfy for unfair ^missal. The estimated cost that the municipality might have to pay is R1 245 250.75 which is 
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43 . Related parties 


Relationships 

Associates 

Related party balances 


Refer to note 7 


Investment in associates 
Uthukela Water (Pty) LTD 

Bulk water purchases 

Uthukela Water (Pty) LTD 

Related party transactions 


(34,573.222) (38,810,359) 

64,224,044 62,163,958 
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44. Change in estimate (continued) 

Provision of Landfill site 

-—•« -- ~ ..... „ 

Balance alThTbeginntng^ reconciled as follows: 

Movement in provision 
Finance Charges 


26,814,753 

1,562,349 

2,840,548 

*31,217,650 


27,200,543 

(2,946,968) 

2,561,178 

^6,814,753 


45. Prior period errors 
Du >TOP th rty> P,ant andec l u 'Pment 

no, irs mas, „h,s and .rathc axemen, assets which was 

Cost ’ 

Accumulated surplus 
Accumulated depredation 

Other assets Adjustment 

Review of useful lives 
Accumulated Depreciation 

Recognising of Intangible assets 

Prior year Correction of error 


R69 989 929.55 
(R24 378 489.03) 
(R 4 075 288.12) 

(R 1 813 728.49) 

R39 472 125.04 
(R 808 961.48) 

R2 314 146.26 

R80 699 733.73 


2 . Investment in associates 

“ ***** AFS tt* w™ US*, by 

Accumulated surplus ' 

Investment in Associates P ’ 


R3 938 007.16 
(R3 938 007.16) 


3. Nedbank deposit 

^ adjustment * S ° f ^ *"* *»* «-» Pa« to Scarlet tha, were recognised previous,, as rental of the building 

Nedbank Deposit a 

Accumulated surplus 


R375 175.44 
(R375 175.44) 


46. Comparative figures 

certain compare,ive floras have been reclassified due to remapping. 
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47. Financial Instruments Disclosure 
2017 


Financial assets 


Oash and cash equivalent 

o“e.r° m 6XChan9e ,ransac,k 


Financial liabilities 


Financial liabilities 

Co^umer f rpo"f an9e,ranSaC,i0n 


2016 


At armotised 
cost 


At armotised 
costs 

479,218,015 


479,218,015 


At fair value 

50,507,758 

41,995,521 

5,791 

92,509,070 
At fair value 


445,315,582 

14,334,239 

459,649,821 


Total 

50,507,758 

41,995,521 

5,791 

92,509, 070 

Total 

479,218,015 

445,315,582 

14,334,239 

938,867,836 


Financial Assets 


Cash and cash equivalent 

Receivables exchan 9 e transaction 

Otherasse,/ no "- excha "9e transac 


Financial Liability 


Payables from exchange transaction* 
Financial liabilities iransac t>ons 
Consumer deposits 


48. Risk management 
Financial risk management 
liquidity risk 


At armotised 
cost 


At armotised 
cost 

487,877,652 

487,877,652 


At fair value 

44,572,895 

31,484,163 

11,139,767 

7,922 

87,204,747 

At fair value 

359,375,783 

12,752,606 

372,128,389 


Total 

44,572,895 

31,484,163 

11,139,767 

7,9 22 

87,204,747 

Total 

359,375,783 

487,877,652 

12,752,606 

860,006,041 


The municipality’s risk to liquidity is a result of th * „ 

an ongoing review of future commitm»nts U «ncl credit *° cover * u * ure commitments. The municipality manages liquidity risk through 

Credit risk M 


=r,r - -»• - • 

external rabngs ,„ accordance vtfh limits set by ffSi"" eXperie "“ and 'actors. Individual lim,ts a?e^efbSi"’ 8 puali * 

' uasea on interna! or 
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49 - Going concern 

^ ^ ^3xjmis$ 


5 °- Events after tile reporting date 

There were no events t0 be disclose afterthe ^ 

si- Unauthorised expenditure 

Budgeted expenditure 
Actual expenditure 


a m 201617 financial 


1,972,828,585 

(2,086,896,876) 


52. Fruitless and wasteful 
Fruitless and wasteful 


year. This is mainly due to the 


1.894,525,324 

(2,568,354,986) 


ill 4 ' 066 ’ 281 .) ~lmMwF) 


expenditure 


non cash item of depreciation. There 


was 


expenditure 


Fruitless and wasteful! expenditure 

53. Irregular expenditure 


for 201617 is as the results of interest charged 


1,082,952 


418,515 


on late payment made to Eskom bulk 


purchases. 


Opening balance 

Add: irregular Expenditure-current year 


Analysis of expenditure 

Current year 
Prior years 


awaiting write-off per age classification 


139,656,574 

14,639,801 

^54,296,375 


111,926,290 

27,730,284 

139,656 ,574 


Manatty T^ad^ig 6 °" expire< * contracts 
M Charlie Enterprise 
Central Bridge 
Simamane Construction 
Bonakude Consulting 


14,639,801 

139,656,574 

154,296,375 


27,730,284 

111,926,290 

139,656,574 


9,187 

59,532 

83,107 

237,856 

2,631,920 

3^021,602 
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fam " y m6mberS ° f PerS ° nS in D “ rvice «>e institution 

Ms CL Captain R^Sin g Genera ' Tradi " 9 

MS SS Malins £°" T ^"ing and Enterprise 

Owenkosi Trading Enterprise 


2,333,897 

19,300 

42,278 

147,250 

^ 542 , 725 ” 






A^nuS^ unici Pa'ity 

M emen,s for ,he * ear ended June 30 2017 



53. Irregular expenditure (continued) 

Payments made to contracts where scu. , 

NICS Prnu Procedures were not followed 

Traininn r SIOn of Debt Management 
lisence 8 f mun,c| P al employees - Drivers 

Inside Data 8 sSte 601 ' 0 " for Co <mcillors 

is&SSZU 


2,132,992 

123,084 

4,048,139 

58,046 

1,542,670 

91,200 

3,121,092 

15,000 


11,132,223 


Contracts awarded to employees in service of the s. 

^efrige n raT<!f ‘ HUm ' Cane Conditioner and 


29,600 


Overpayment made to Councillors ~ " 

- 

Opening balance 
Current year subscription / fee 
rnount P a ti' current year 


Material losses 

Amount paid-current year 

Audit fees 

Opening balance 
A^f n I Vear subscription /fee 

Amount paid-current year 

p AYE and UIF 

Current year subscription / fee 
Amount paid -current year 

Pension and Medical Aid Deductions 

Current year subscription / fee 

Amount paid-current year 


456,376 


4,651,860 

(4,651,860) 

(3,909,992) 

4,965,688 

(1,055,696) 




4,867 

170,165 

3,733,544 

(3,903,709) 

3,522,428 

(3,352,264) 

- 

170.164 - 

72,134,883 

(72,134,883) 

68,301,283 

(68,301,283) 

. u 


109,856,063 

(109,856,063) 

101,356,904 

(101,356,904) 






VAT receivable 
VAT payable 


rm- 

rrear consumer accounts 


2,390,525 


2,390,525 


Cllr MV Buhali 
Cllr AA Coka 
Cllr NY Mabfubi 
Cllr NY Mbatha 

SMGMIangeni 
^ r MS Miangeni 
Cllr VP Mzima 
Cllr EM Nkosi 
ClIrMP Sibilwane 
Cllr GMB Thwala 
Cllr SJ Zulu 
CHr SJ Zulu 
Cllr TM&NM Zulu 


June 30, 2016 


cllr MV Buha?°^ eSe 

»v M S? la * 

CWrEM PMZungu 
Cllr ME Zwane 
CHr MM Bhekisvvayo 

riJ r Ntshan 9ase 
CHr DO Shabalala 
Cllr TM NM Zulu 
CHr SB LB Lukhele 
Cllr CN u Mkhize 
Cllr ME Zwane 
Cllr SSE Buthelezi 
CHr MP Sibilwane 
Cllr NP Kunene 
Cllr ZJ Mbatha 
Cllr RN Mdluli 


Outstanding 

less than 90 
days 

321 

14 

2,330 

2,986 

763 

2,016 

710 

1,546 

575 

1,390 


Outstanding 
more than 90 
days 

12,182 

12,823 


8,018 

13,964 

534 


114 


10,753,011 


10,753,011 


Total 


12,503 

12,837 

2,330 

2,986 

8,781 

15,980 

1,244 

1,546 

575 

1.390 


1,902 

14,553 

193 

A*7 

1 1 H 

19 3 
1,902 

Outstanding 
less than 90 
days 

*/,o28 

Outstanding 
more than 90 
days 

62,381 

Total 

1,657 

50,556 

22,731 

7,057 

4,368 


300 

713 

2,763 

7,012 

52,213 

23,031 

7,770 

7,131 

3,009 

2,420 

3,918 

1,394 

7,012 

6,927 

2,583 

3,814 

2,449 


2,583 

1,978 


2,449 

1,849 


1,978 

1,141 


1,849 

1,016 


1,141 

929 


1,016 

921 


929 

725 


921 

691 


725 

436 

32,592 

90,024 _ 

691 

436 

122,616 
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anc,a 'Statements for the year „ , 

Notes to the Annual c- " 30 2017 

^gwesliT^d--joancial Statements 

55- Deviation from supply cha ,„ m= 

Paragraph 12ftttdtn management reguiations 

,he Procure ™"' Of goods ands™ices a by way of a ™ lssued 3° May 2005 s , a(es lh 

UPP,yCha, " ma " aS ——PtoviOeto, 

includes a note ^^annual fina^ai pt ^ d ®^ d ^™eac| S repo S (ts'them 1 to < t^ C ne^ r ^ , g dn1ef, * process ln certain 

Various items were procured d„„„ " n9 ° f hunting <£,,*, and 


Deviations 
Section 16 
Section 17 
Section 36 


56 - ^distributionlosses 


61,776 

112,396 

4.210,272 


Input Volume (Kl) 
Water losses (Kl) 
Water losses (%) 
Bulk Tariff (R/kl) 
Water Losses (R) 


4,384,444 


63,773 

220,280 

9,358,743 


9,642,796 


Physlca| (S /Reanosses SeS COmprises of the following: 
tran smission and distrih,_, 


28 284 229 
12 499 598 
44.2% 

2.56 

31 998 970 


32 067 906 
15 514 225 
48.4% 

2.56 

39 716 416 


i p V ' riBa « tosses ' ‘oiiowing: 

m «e[rrS:T^~«ndu,,„a ma i„a, ieaKs and dura,pipes, as wet,ee ieatdng on se • 

S2»~! <— ™ CeS ~°" S “ P ,d cus <omer , s 


Unauthorised consumDi* ,osses . 

; a ~ 9 ^ 

S7 - E 'eMrlcity distribution losses ' ' 1ancMin 9 accounting emirs “ SeS Huma " from ' 

Dr— 


Purchases (KWH) 

Less: Sales 
Loss of units 
Loss of units (%) 

c °st per unit-cents 
Estimated cost of loss (R) 


699 795 153 
(675 207 653) 
24 587 499 
3.51% 

R0.59 
14 506 624 


686 078 122 
(632 602 412) 
53 475 709 
7.79% 

R0.54 
29 240 006 


Electricity distribution losses 1 

Admistrative losses °~ df ~w,„g.. 

and traffic lights stlnn *^, e mun,ci Pal>ty are made un nf * ^ unpaid accounts. 
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